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TERMS OF R'FERENCE
FOR THE LONG.TERM LEASE AND DEVELOPMENT OF THE

PORO POINT LIGHTHOUSE AREA

ARTICLI I
PROJfC RATIONALtr

By vinue olRepublic Act No 7227, olheruise kno,n as the Bases

Convetsioh Development Acr oi 1992," lhe Bases Conversion
Delelopment Authority (BCDA) was crealed with the handate to
a(elerate the souid and balanced conlersio. inro alremrive
p'odd,' .c u.e. rle brn'e r l'h re.endr or. and rhe.r c$en:ior.

?ursuanr ro RA7227. Pmclanarion No 2l6crealedanddesignatedrhe
ara covered b, the lormer Wallace Air Stado. and ns conliguous
ares as the PoD Poj.t Special Economic and lreepon zo.e
(IPSEFZ)

Republic Acr 9400 afflrmed lhe Frcepon strtus olrhe PPSEFZ, thus,

amendins rhe PPSEFZ io Poro Point Feporr Zone (PPFZ)

On Oclober l, 2002, Execurive o.der No ll2 authorized the cEdtion
of Poro Point Manageoenr Corpomtion (PPMC).s lhe inplementing
arm ofBases Co.v€sion Delelopmenl Authority ovei the PPFZ

On June 6. 2001. PPMC was regdered vilh the Secunlies aid

The }oro loint Lishthouse a.d its resetuation, qhich is under ihe
jurhdicrion ollhe Philippine Co6r Guard (PCG), is wilhin lhe PPIZ.
localed arrhe westem panofthc Pom }oint Pennrsula The Poro Pornl
Lighthouse is an imponant navigaiional aid which guides veseh
pa nicularly l hos @ll ing at the Sa. Fernando Seapon

On April23, 2012, PPMC enreEd inro a Mehoraiduto of Agreenenl
(MOA)*nh the PCG lor its "Adop.A-LighrlDusc Progran , vherein
PCG e.courases lhe panicipation ofgover.nenl and private e.tnies
in rhe preserydion and nai.lenance ol culurally valuable
Lishthouss Subsequently. a. Implementing Agreeme was signed
providing ihe delailed implenenr.rion of the MOA includins lhe
provision aor rhc o.shrclion. opemlion and maintenance oflourism'
rclated lacilnies and afre.ilies in the Poro PoinL Lighthouse and its
reseNation A copy of rhe Inpl efrenr i.g Agreenent is hcrcro anached

as Annex A" a.d fomcd pan hereot

Thh T.rN oI R.rerenc€
be lollowed in connetion
and rhe develoPmenr ofrhe

UOR) penahs ro the procedures thal *ill
ro rhe disposition rlmueh long lerfr l@s
Poro Point Ligh$ouse Area
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This disposiiion h being adminitered by the Asset Dieposnion
Eots'a n Cor n' ee r ADP-.omr ol|DVC w r'e d(isrcn! or acriotu
shall be sublect to tne approval oflhe PPMC Bord ol Dnecto6.

P?MC wishes to consider pioposals for ih€ long-tm lose and

developmenr ofthe norc or less six (6) hectares loro loi.t Lishthous
and irs reservdion on e r4.S-/.! WHEPJi|S bsis.

The disposition n being caried our punuanl lo $e piorisions ol
Republic Acr No 7227 ( The Bases Conv€cion and Developnent Acl
of 1992"), as amended, Executive Order No 62 pBribing lhe
policies and guidelines lo ihplemefl R A ?227. and olher relevanl
lavn Executive Ordeis. and rules and Egularions, to the ertent

ARTICLE II
BACKGROUND OF TIIE PROPERTI

Ddcriplio. of lhe Property. The Poio Point LiShlhouse and its
reeryation k a ore or le$ six (6)-heclare area inside the PPFZ,

locar€d at rhe wenem pan ofrn€ Poro Poinl peninsula" herei. refercd
to as PROPf,RTY. The vicinity map^ile dflelopment nap ot the
PROPERTY n ansched hereto as Ann€x "B and formed Pan hereoi
The Technical description oa lhe are! is I isled h ereunder r

Alached herelo as Ainex C" is the Suney Plm detailing lhe
teclnical de$ripion olrhe PRoPERTY rhe PRoPIRTY may lar€r

be subjdted to a srcund rerincarion surey
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Srrucrur.r on rh. Properi). t he 'ollov:rg rtu.'L'e" re pesenl 'n
ih. vicinnv dlrhe PRoPERTY:

a M od ern Ligbthous ( lu nctiona l)
b Old Spuish LiShdrouse

d Generator House and Windmill

Land UsB lor the Prop.rty- The PPMC. a member ol rhe BCDA
Croup ems io develop the Poro Point Lighlhouse i o a. intcgml
.omponenr offie lourism complex which willcalerlo both local and

foreign rouriss ! ains to create a 
'nodem 

and su$ainable tourisn hub

$ar sill learurc rhe beauty and s€Enny olthe Poro Point peninsula

and irs coast lines wnhout mmprcmGing the histond leatures and

values oadE existing Lighthouse and lhe strudures around the area A
lot area of mor€ or le$ sir (6) hecrnr€s will be allotted for lhe
developnenl, of uhi.h, approxinately 3.6a h€ctares aE lor
pernranent delelopmens or slrucures while aPprcxihately 2.31

hectlres are lor re ndive developmentrlight oi olablesttucturcs

A Masler Deleiopmenl Plan (MDPI for rhe PPFZ has been prepared

which i.cludes lhe 6-he€taE more or le$ area of the Poro Point
Lishthouse The Developnedt on lhe PROPTRTY musl confom to
rhe land use for rhe rm which is Mi*d-U3. Tournm A copy of the

MDP h herelo ata.hed as Anne\ "D'and made an integral parr

Delelopnenrs ro be intoduced in lhe PROPERTY shall compl, wilh
the laM use and shallbe linired only iolhe folloring

Tourism-leisurc and enrenainne relared faciiilies and amenities
and/orfacilnies andatoe.nies for toudslic leGurc activities such as

a. Holel and-ror Condolel
b Horel and/or Condotel Facilirics
c CliffwalkwilhViewDeck
d. Landscape Arcr6adcn
e Fu..riongalls/EvenlsCenler
t Commercial and Rerail Storcs/CafdRestauranls

i Picnic Arercazebo
j Park, and Playgroutrd/Recreational Area

2 Repan and rehabiharion olrhe Modon Lighlhouse, resloralio. ot
$eOld Spanish LighthouF and rhe Shotgun Hous inlo ils onginal
aesthelic beauly to s€rye as toun$ affadions wilhin lhe
?ROPERTY The winnins Lesse has a. option to rchabiharelhe
Shotsn House preterably inlo a Lishthouse Museum
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3 TIE winning Lesse has d oprio.lo devolop the be&h cove area
locared atrhe base/foot olihe clillolihe PROPIRTY and wnhin
rhe 200-meter 6dius olthe lighthouse structure as 3howed i.lhe
suNey Pla., aluched herelo as Ainex 'C ln the event lhe
winnine Lcsee opls 10 develop the beach cove, an acces
road/pNsgewsy/palhvay ,ion lhe PROpERTY to the beach

cove shall be provided byde wiining Less

Resrri.rions otr the Property. The development ofthe PRoPERTY
shallsrrictly cofrpiy wiin the following E$ncrionsr

a No srructures shall be buill higher lhan the Lighlhouse lvithin
rhe sh61e PROPERTY:

b The characteristics ofthe Lighthouse oll rshing two (2) while
lishts every ten (10) s{onds should no! be replicared in aU

lighs or Lighlings lo beinsralled:
c The dkrance olany consrtuctiotr and permanefl sttucures lobe

develope!/installed in rhe PROPERTY shall not be less tha.
oDe hundred (100) nerers from theLiehrhouse Only rcsrriclive
developments/lighr .r ,novabl€ slrudures such as gucbos,
benches,landeaped gard ora pa ins area can be developed
wnhh lhe oDe hundEd (100) meren edemenl around the
lishthdse Otq'e rcfu b ,ltntd t of thc toR)

d PCG will remain rcsponsible lor the adral operation,
naimenance and repan of the lighting mechanisn oa lhe

The orh€r specific r€stictions and condirio., set fonh by PCG n
herero aua.hed as Arnex E and made an i ntegial pan hereol

4 2No Residenrial villas Residenlial Condomrniuns and Reside.tial
Hou*s shalt be developed in lhe PROPERTY bd onl, Hotel and

Condorel shall be allowed Should rhe wi.nirg l€$€o opt 1o

develop a Co.dotcl. the same should .ol be used solely lor
residenrial purposes bur should be r€nted our to public or should be
erolled in a renlal prcerm agreene.r

,13 under the provision of rhe MDP Design Cuidelines. the neighi
limir fo, rhe PROPERTY should nol exceed rhe heigh ol rh€

lighthouse and should nor *ceed rhre (l) loo^/storeys The

setback provision is 7 ncters Ircnt. 5 melem Sides and s mete(

,r.1A sunable area or ponio. wnhin the PROPTRTY shall be
provided b, lne winnins Lessee lbr lhe @nshcrio. ol a

dwellins/quaner lbr the Lighlhouso Keeper in Ecognnion oa
PCG\ responsibilny for rhe aciual opemlion. naidenance a.d
repair olthe lishiins mechanisn olthe Liehthouse
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l% ofcross Revenues lron Opdalions
2% of Gross Relenues aron operations
l% otCross Relenues fion Operalions

t

Likewne, rhe development ol lhe PROPTRTY shau slriclly conply
with thc restrictions ofallonEr peni.enl sovemmenr st dards such as

bul not linited ro rhe National Buildina Codc. lhe Fne Code ol the

Philippi.es aid olher relevant laws. tules. resulalio.s and issuan.esol
rhe asencies ol the Narional Govemme.! both existins and in the

ARTICLE III
MINIMI]M BID PRICE AND MODD OF DISPOSTTION

L
L/

PPMC is disposing rhe PROPtrRTY, o. an TSJ.' ,lrJriM Lt'basG
lhrough longrtrm ledse ol lwenty-Ive (25) yeds, renewable tbr
anottu lweiry-five (25) yeas upon nulual asreeme.t ofPPMC and

rhe Win.i.g Lesseeand upo. renewal ollhe Implementnrg Agreenenl
by and between PPMC and ?CG. For lnh purrose, any negorialion for
'etsua mdj nur {ar € l'e l.1rvo ''' \. . prior o.re e\DtrJr o.
of rhe exnrins lease lerm, nnless a stro.g r*son justifies an eany
rde*al, subj{l ro the appoval ofPPMCand PCG

The PPMC requires an annual lease in tne lollo*ing forms

I I The Annual Fixed Lease, subje{t to an escalation oftcn percent
(lry") every lhee (3) yq6 tbereater Ihe minimum aceptable
siani.g A.nual Fixed Lease lor rhe PROPDRTY shall be live
Million Tro H{ndred ,fighly thousand Peso3

The winning Lessee shall Lc cnrilled to a Graoe Penod for non_

pa\Tenrol q.e'efld. o'dpe,rcdof rur:'\ea\ton q!r'15

Upo. Signing oa $e ( drrrcl o/r.a!, which shallbe thc stan of
the efediviry ol dE lcase, lhe Winning Le$ee shall remn lo
PPMC in adlance the Fixed Lease for lhe rId year oflhe lease

Oi or beloe the rhird (ld) anniveBary of codacl sigiing, rhe
winning Lessee shall ren to PPMC the Fixed Lase Payment
coveing ihe tounh (4d') year olthc lede.6 adjusled basd on Lhe

l0% escalaxon raleolevery lh@ (r)yeas Suceedins paymenls

lor rhe Fixed Lease shall be made €lery ycar rhereaner, on or
berbre oach annivemary of the ex.cuti.r ofthe (\,nraLl of Lcalc
The drafl pro lorna Co.tract oflease is a$ached as An.ex 'F "

I 2The winning Lessee shall remn ro PPMCa monlhly percentage ol
Cr.s Revenues fron Operations baed on lhe lolloving lchedule
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This on$ly percenraSe share on the Gross Revenues 6om
Operations shall erclude the share on sub-lease revenues as

antained in Scclion I I olA cle III

I I The winnirg Lesse nay sublease the PROPERTY or a ponion
thereot provid€d ihal prior sillen approlal of PPMC is secured

ln the eve thewi.ning Lesee sub-leaseslhe PROPERTY ora
ponion thereoa, n is u.d€stood and agred lhat PPMC wiu
re@ivenve psc€nt (5%)ofa., and all gro$ revenues paid by lhe
sub lesee-/subJeasc tenants to rhe Lessee which shall renitted to

upon rhe expiralion of innial lease period. unless the (],,rd.r,/Zsarc
is rerewed. the owne^hip of all buildings and p€rmanenl

lacilirie$/nnpnvemcffs introduced by the wnrning Lesse on lhe
PROPERTY shall auloffali@lly be tansf€red to lCG Therefore,

should rhe winning Less€e opi to renew ns base over lhe
PROPERry, lhe new lease rate for the $enty ,l!e (2s)-year lcase

exlension period, shall cover tne hnd as well as the buildings and

pemancnl lacilitier/improvenents

l. oc'q ni". rhe ri\eo I ea.e ro' r e ri r ltu' ol \c lpar e$en.iJn
period, PPMC and lhe winnin8 Lessee shall have the PROPERTY.
including the permanent lacilitics/inprcvenents inxoduced therei.,
apDraised bv two (21 i.dependefl app.aiseB mutually acceptable to
borh Panies a he beginning ol dr 25'r' year oflhe lease The Fixed
Lease lor rhe inilial yearofthe lease e*.ension period shall eirherbel

(i) five pdcent (5%) olthe ale.age appmiscd fan market value of
IhC PROPIRTY. OT

(ii) thc Annual Fixed Lease lor lhe PROPERTY on rie twenty-
lifth (2sL')year, plus ten percent ( 10%) e$ahtioi,

The righs and responsibilli€s oIPPMC and the winning Lesee shall
bc sovemed bv rhe provisions of rhis IOR and the Co hdd o[ l'.ae to

q

Ai escalalion mte of ten percenl (10%) every lhre (3) yem shall
conriiue to apply on rhe Annual Fixed Lease lbr the PROPERTY ol
rhe lease extension period

The costs ofrhe appraisl shall be equally bome by PPMC a.d the

The winni.e Lessee is o.e who has m€t ail the relunemei$ ofthe
disposirion prooessunde'Anicres v n \t.frnis fdns aJ Re|erlLe
flonl flnd h6 subnitted and ofered rne highcn nrnial Annual Fixed
Lease lor ihe PROPORTI

h
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be signed between the parlies In case of connict
berBe. the Lwo (2) documents. this TOR shall

ARTICLI! TV
RIT.H \ AND RESPON\IBILI I IfS O} ITtE PARTIES

Righh nnd REnonsibililid oftheWinning Leseo

lt Striclh conply wilh lhe tems and co.ditions ol the a-,,td./ /y'
rcaj" 1o be e\ecuted betNeen PPMC and $e WinninsLeseeand
mainrain all wafta.lies and rcpresenlalions in good srandinB for
the duBtion olihe conlract period

Subnil to PIMC. tot apryor^|, 1rs D.velqnq Pla, Priect
Ltplehldtuh Pla ClP) lor lhe PROPERTY vnhi. six (6)
oonths fron rne signingolrhe ai,ra.t a/Z.de li h unde6tood
lhal rhe PPMc-approved D.p/ot,,.,/ I/d, shall be toade parl ol
rhe Contnct or Lease ex€culed between PPMC &d lhe win.ing

As 
^ 

glide, $e D.\tlop"tc t Ptai Piri.ct tntleh.tndiaD Pldt
r, //./.hr I dr rle rlrrrrlr .on.din rl-( lb.loqrE .fo'n dri.n
(i) proposed land uses and cotrespondins sro$ floor area

(GFA) aor each usel
(ii) concepiual design, fearurcs and aneiiries (iianyli
(iii) the timerable lor mnslruclion inoluding najor developnenr

(iv) schedule otthe capital inveslme.ts: and
(v) e$imaled rol al develo pne nr co

To wmanr thar no onstrucrions shall impede nor obstruct rhe
opemrion of the Pom Point Lighrhouse, rhe Ddllaphl! t
l,k l,tuJeci lhtle,pDlatuu l,/a, /lilP) and all Building Plans
and Archnectural Desisi is likewise subjed lo lhe appoval oarhe
Philippine Coasr Cn{rd (PCG) Drior onfrencenenr ol such

Failure by the widng Lcsce Ia ilbmir ns Derektnott Plq
P tteci Inpl.natutn,i Plak (PIP) ro PPMC tor approval qilhin
rhe set peiod onsrnu&s legal basis for PPMC lo lmi.are tne
t:a"Drct af L.de belween the P PMC and lhe Win.ing Le$e

Srricdy comply wirh the pemi(ed land !se/s a.d lhe developmcnt
resrriclions for the PROPTRry, conditio.s sel fofth by PPMC
and PCG and all othcr pefiinent local and .alional govdnme.t
sa.dards such as restrictions set by the Natio.al Building Code,

lhe Fne Code ofrhe Philippine! Civil Avialion Authont, ol the

P\i'pprnes ( A,\P 
' 
.'o o'.e' ro evan lau s. rule\ dnd iesr ar'.nr

stT
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l4Abide by any annorario., conditions or encunbru*s inposed
a.d annorared on the tirle olrhe PRoPERTY, ilany

I 5 To preserv€ ihc hnhncal leatures aDd values ol the exhtin8
srrucrures wnhin rhe PROPERTy, lhe win.ing Lcsse shall
maintain and restore the Old Spanish Lighlhouse and lhe Shotsun
House into its onginal aeslhelic beauly to sefre as touist
attacrions wilhin the PRoPTRTy in oordinaion with PCG and

in consuharion ilh the approd,te agencid such as the Narioial
Comnission on Culrure a.d the Ans, the National Historical
lnstirurc and rhe Henage ConseNalion Sociely The Wi.ni.g
Lesse [as .n oplion ro retabililale the Shorgun House prdeQbly
rnlo a Lighlhouse Museum

I 6ln consideradon of the developme.ts to be undedaken by the

Winnins Lesee on the PROPTRTY panicularly o. lhe
renoration olrhe Sholgun House and as a condnion ofthe Crace
P iod sm.ted to the winning Lessee, the winning Lessee shall
provide a suitabl€ arca or poiion wnhin the PROPERTY and

con'rtua a dtre ingr ane' lb' rl'e I r! '.\o':e leepe' ir
'ecoJn or o' PCC\'esponrbr.lr 'o' rl'. ac.ual ooeiir'or
maintenance and repair of lhe listuing mechanhm of the

I 7 Nol larer rhan ihrce (l) months belore the lhnd (l'!)annive$ry ol
rhe signing ol lhe Contract ol Lease, rhe Winnins Le$ee shall

submn ro ??MC d lufoma a ! dt'10 in the lorm of a

continuins $ara.ty such as bank gnamnty or iderocable lenerol
. 'edl is.Lcd ol a I 1.\e.d or ( o ' rc..a B.nr. o' 3 conlrdrg
Surety Bond issued by lhe Govemme.t SeNice Insurance Sy$em
(GSIS) or a sure! or insurance compan, duly ceftificd by lhe
Insurance Commission as authonzed to issue such scurny and

acceptable to PPMC, lvnh a face value equivale lo the An.ual
Lease for lhe PROPERTY to tully sccurcthe annual Fitd Lease
lor dr PROPIRTY lor Yed 4 lntil ihe end oflhe lease Such

u-,'MrJ o su'ef Bond.ha.l .onrd:1 pro\rior' lor au'omai
renewal and repleni sn D e.r ol dre lace value as the case nay be

The Per[.,'m cc l:cc ttr 1s lot e.surins rhal the Winnins Lesse
shall lulfilr ik obrisations under th. aoutet of Le.!.,
spe.ilically under Section I l ofAniclelll

I 3 Pay, at ils sole account, all appticable laxes, hcoses, Iees and

charges due on the lease rransaclio4 the PRO?ERTY and ns

imprclements, and rhose thal may be imposed b, las during $e
ettite ten af rhe I atruct ol t.,4.1? where any laxes are requned

by law to be wilhheld from payment 10 PPluc, lie winning
lese shall submn cenincalion ofraxes wilhheld at lhc lime of
palment to llMC. otherwise, m] such laxes wilhheld will nol be

c6nsidered as aulhonzed deduction

t
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I 9 undedake, al ns sole msl. on{ile developme.t and Provid€
utilities. access roads ro or intemai road nerworks ro lhe

lo 'the Wiining Lessee shall oblain, ar ns own cost. an all rist
insurance coverage lrom thc Gover.ment SeNice InsuEnce
System (CSIS) or an insurance company duly cenined by the

lnsra.ce Commissio. as aulho.ized to issue such and acceptable

ro PPMC lor all .ew construdion and improremenls inroducd
duing lhe tem ol lhc lease in an anounl equivalenr b rheir

replacemenl value PPMC shallbe thebenenciary ofthe requned
insurance The winni.g Le$ee shall obiain the insurance

coverage not latd than tBo (2) months aier conPletion ol
consrtudion a.d updale lhe insutable anount based on the

The Winning Le$ee shall likeRhe be responsible lor the annual

ro€wal oflhe insurance coverage and shall subnn to PPMC $e
onginal inslranft policy and the Oficial Receipt oa paymenls

v..ntr r\e () ddys ron ob.ar nr rhc irslran.e (ote aoe

Should lhe insurable risk occur and the i.surance proc@ds be

nNumcient lor purroses oateconslrudion or rehabilitarion of the
PROPERTY as herein requned, rhe Winnrns Lessee shallasume
the addnional cosr of replaene.t ol the srruclures without
reimbursereni lrom PPMC Aller.atively. bolh lhe Winning
Lesee and PPMC may agr€c on teminalio. ol rhe C,,ra., d
Zcds, rn which case, PPNIC shallrctain lhe insuonce proceeds

1 ll Perlorm all tasks necesary lor the conduct of its brsiness in lhe
developnent, opemtion, and nanagement ol lhe PROPERTY
pu^uant lo this 70l? and the ai,rra.t ,/ /-.4r.

I 12 Submit to PPMC its A.nual Financial Slatetoe.ts and authonze
PPMC lo examin. review and/or audn the nnancial records and

books rhich direcllv relate lo the Bei olgro$ revenues fron
rerail outlets and allow PPMC access lo its point oliales (POS)
.1{en.o!ene' . o np 4e ard rpro-dare b 'nn.! I'Mvc'io1

I rl a.mmenft consrtudion or de\elopmenr tro s un rhe

PROPERTY wilhiD six (6) noiths lion the apprcval of lhe
Ddtlapno lla,UP and complete the ddel.pment ol the

PRoIERTY according to lne sch€dule or inetable as indicated
in the PIP. wnh a frinimum i.!€$nenl commnment ol T*o
Eundkd Milliotr P€sos (PhP200.000.000.00). The rcquired
n'r'nrtr itrernprr 'l'orJ be '\e.ed i"Fe loloqtrs

CUMULATIVE

s
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Should thc Wi.ning Lesee fails to cormence consltuction or
developfre.r wo s olthe PRoPtRTY wnhin the stipulated 6-

mo h peri.d or faih lo develop lhe PROPTRTY according ro
rhe $hedule or tinerable as indicaled in the PI? or laih lo invesl

accordnrslolhe inre$menl schedule, snhout pior writen notice

of the Winnirg Less€e and approval ol PPMC of the reasons

ther@l PPMC shall have the rishl 1o terminale the (r,/ra./.y'
Zds as *ell as the option lo r€-bid lhe PROPTRTY In such

.niarce, re\\'nn'ncle.*\ml lorle' t' ) ard all rolies 'o
r,rr.miiied to PPMC in relalio. ro the l4se ol the PROPERry.
in l[dn.ath. Peiama"e k&ti1!.

The wi..ing Lesse shall oblain. at ns own cosl. a Conractos'
All-Risk lnsurance with Thnd Pany Liability colerage lron the
, o\enreFr Ser.re Insrdnce sygen (CSl\' o rr 'n'L 

"n.e.orpar\ nJ.. \e]'fied b. ie sumrce 'ohn 
*io. .s

aurhoized to issue such insurance and acceptable to PPMC
covering ihe construction period ofthe winning Le$4.

l4 wrn ope'dr'ond. \e $ nnr' l e,*e '\dll obrar dr ir'o(1
cost, a Public Liabitiy or General Liablliry/-lhid Pany Liabilitv
l.surance coverage lrom dre Govemnent Soruice lnsurance

Sysen (CSIS) or an insurance company duly certified b-v lhe
Insurance Comnnsion as authonzed lo issue such insura.ce and

acceprable ro PPMC which will covd asainst Iegal liabilily lor
bodily injury and pnpcrty danage claims sutTered by a lhnd
pany ansing out ol lhe winning L€see s opedlio. ol ns

business and all operario., rvfich ate nece$ary or incidealal lo
lhe wi.nins Lesee's busiies activities

I 15 A Connon U3.g€ S€rice Arei (CUSA) F€e shall be paid b,
Ihe Winnins Les*e equn?l€.r loten perce (10%)oftheannual
fixed lease,/lease rare of ihe PROPERTY payable every
y@rh..ually slaning on the thid (3'!) ye ofthe leNe (end ol
the Grac Period) The CUSA Fcc seNes as a srvice lee to cover

P?MC s cosrs lo, nainlenance olcommon arcas and facilities.

L 16 lL G undeulood Ihal the goncmlion of eco.onic aclivity and

enployment wirhin lhe P?Fz is a pinary considoaion oflhis
disposilion. As pan olthe @mhihent ollhe Winni.gLe$ee to
genente employned wnhin the Porc Poi lreepon zon€, the

wi.nins Lesse is required to soue ar lead cishty five percdr
(35%) of its empldyees lrom City 6f Sa. rernando md the

P6vi.ce oaLa Union

Pr



Righh 
"nd 

Respon!ibiliti6 or PPMC

21

22

Give lhe Winning Lesse the sole right lo lease. develop, operate
and nanage the PROPERTY. subjed ro lh. reslriclions and terms
and condnions ofrhe asreements entered in1o between PPMC md

Deliver possessio. ofrhe PRoPERTY lolhe wi.ning Lesse on
an .eis, *heft-is" basis. upon ihe execution of the ai,,/ra.r .y'

2l Have the righr ro inspect the PRO?IRTY at reaenable and
FnLdlJ ag'eed holr. ol rhe da\ or nrgnr upon ore\iou.
c@rdinaion *i!h ihe winnins Lessee lo ensure a peacetul and

snooth condu ct ot in spection

ARTICLEV
DISPOSITION PROCEDIJRE

Process Flow The d iso osirion fol lows lhe folloqi.s process flow:

Pub i€lion of lnvilation 10 Apply for Pr+Qua ification

Pre-O!alifi cation Conference

V
S.-b-rssro_ of Pre-O-al cailo' Req-remenrs Pre AtutLaha. Docu^ents

V
Open no and Prel minary Exaninal on al PeQualilicalion Dacunenls

Slbmission of F na.cial Proposa

V
lro (2) sraseE\aludion

Slage 1 Opening and Preliminary E\aninalian al Financial
Propasal

Stage 2 - Delaied Evallation al Prc Quallfician DMnents
and Financial Prcpasal

Notice and lnvilal on of Pre Qualified Poienlial Lessees to Submil Fina.cial
Proposal

lsslance of Noli@ of Award
Page ll ofr2 g Svr t



!trblicario. or lnvitalion to Apply ror PFQnalifc,tion. PPMC
shau publish i. one (l) newspaper or publiation of general

cnculalion onco cvery week for thrce (3) conseoutive weeks, as well
as i. nE BCDA websne o4!y!cd4qrl) and PPMC Rebsile
(!mr poropointi*por( org) the 'hn'i|dit,l ta APph l, tre'
qazl,ralra, ' This shall seae to inlorn and iNitc Polenlial Lessees

In addnion ro publicarion oalnvnatiotr 1o Apply tbr PeQualificalio.
in nesspapec or publicatons ol gen.ral cncuhion and in dE BCDA
and PPMC lvebsire, PPMC reserves rhe right lo *nd oul leters
inforning and inliLing known and repurable corJroralio.s, developets

and/or investots to 1he subjecl dispositio. includnrg thosc who have

exisriig prcjc.rs and/or dose who have pafticipaled in snnibr assel

dnposnion biddins projeds i.side the emnooic and Frcepon Zones

adtoiniste'€d by BCDAand its subsidiaries

Subni$ion or PrFQ u alilicaiio n Docuf,.nls PotentialLe$ees shall

subnir nEir Prc-Qualificaiion Docments on the date specified in lhe
'tidetdbl. oJ A.li'inet.Ihe h! A\alfi.attuD Dot h. ts shall b.
submited i. l*o (21 separa& envelopesr

Firsr f,nvclopc conraining orignrnl sei oflhe Pr.-Qunlification
Documents. as listed in Anicle Vl. Sslio. 2 2, appDpriately
mdtkcd 3s l.ir\l s!1: (t'ignDl Pt.-Qtolttdtrrt D.andns

S€cond tnv.lo0e conlainingCopy No. I ol$e Pre-Qunlification
Docrnrents, as lisred in Article vl, Seclion 22. appropnalely
narked as ',5..o,ds:c/i airrrrla t Pt.-Q alilcdtutr Dacn"re !

Subnission ot rin,nci,l Proposals O.ly those tho passed lhe Pre-

Qualinca!ion Prccess shail be invired lo submit its Fina.cial ?roposal
on rhe dare specified in the il)r.tabk ofArhvh.: All Pre Qualified
Porential Lesecs shall rrbDril then Fi.ancial Proposal on the dale
specined in the h etobl. olAtj tes 'the t:nD cia! troPo t sna].\

be submined in 
^' 

, frl rcP",?/? &LA ur elares:

firsr [nvelopc coilai.ing O.igin,l ser ofthc Finand{l Propos{|,
as listed in Anicle VI. Serion :r, appropnarely marked as: ,'i6l
Stt : lri ti td l. n0 .td l Propoin "

Second Envelopc co.taining Copy No. I of lhe Fin{nci.l
Propos,l. as lisred in Anicle vl, Sectio. r, appropriately marked
ts: "Sccdidlitl: t ot! No t l,nwridlProp.nl'

ARTICLE \'I
PRI-QTIALITICATION PROCESS, EVALUAI'ION OF

TINANCIAL PROPOSALA]\D SELECTION OF WINNINC

t2

t)

,d

p
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PPMC shall adopt two (2) $age evaluarion proce$

Stasc I rnvoiles lhe openi.g r.d prelininary examination of the Prr
Qtulilcatoh Dacrr,.Dt dnd tne l nE .iol l\opatal to detnln.
complcteness of documen$ subnnted and suffcieDcy of
dalrinformalion prcvided therein

Stage 2 involves rh€ detailed elalualion on rhe h" QurlLano"
Daqnr."1: a l the l'ituttcial Pr.pdsl n, detemine oomplian.e wnh
a U rhe requnenents specii€du.ds IOR

2.1 PrcQualificstion Criterin. A potentialle$ee shall be considered
prequarined iait etisn€s all ofthe following requilenerc

rxgnl Caprcity. The Pote.tial Lessee mtrst bo a

corporarion duly regisled with rlE Philippine Securities
and Exchange Comnission (SEC) or its equivalent in lh€
othercoudry of incorpo.ation orajoi venludco.soniun
of duly reghtered coeorations In ese of a joinl
venlure,/consoniun, at lea' oie (l) member is duly
r€sistered with rhe Philippine SEC A copy ol nE duly
.xee ed Jontt t:enhtu:cohetlilth As'ze ent shall he

required and sobniten as pan ol rhe posr-quali{lcation

Compli,nce Connirnent. The Poreftial l-e$ee (or all ih
joinr lcnture/consnium membem) mln ommn 10

mnply. in the lease and developmenr ofrhe ?ROPERTY,
wnh: (l) $e pemiued la.d usdr. and the developmenl
restictio.s aor ihe PROPf,RTYI (2) the tul€s, reguktions
and siandards sei by the PPMC and PCGi a.d (:l) all other
peninenl govemmenl slsndards such as but not limited lo
the Narional Building Cod€, lhe Fie Code of lh€
Pnilippines, and orher releva.i laws, tules, regulalions and
issua.ces of the agencies olthe Ndhnal Goldnment. aor

the ent ne duhton ol lhe Lease

Fin,tr.inl Capacity, The ?otenlial Lesee or dy of ns
membes, ilajoiii venlure./consoniun! musl hale adequate
capability to nnance the proposed developnent of lhe
IROPERTY and 1o fu.r all oli$ financial obligaions ro
!!MC. shich shall be measured in tems ol the audired
cash baik balance and/or credit line lacilny The Potmlial
Le$eeoranyof its membcrs. if ajoinl venlure/onsonium,
should have an available cash baiane and/or approved
cEdir line of a1 leasr On. Eurdrcd Millior Pesos

t



No D.r,ult. ThePole.tial Lcs*e orallofils nembers. ifa
loinr venture/coisonium, its parcnl company, or irs

subsidiari* or afiiiates wilh comnon contolling
shareholdi.gs, il any, is nol considered in defanlt of iis
financial or orherobligalions ro PPIlc. BCDA or any olns

Payment of Tax.3. The Porenlial Lese or all ol ils
menbers. ia a joini lentu.e/..nsonium. should be

cofrpliam with thc Philiprine ra\ laws A Tax Cleara.ce
Ce,tificate or ils equivalenl pursuart to Bureau .f I nl€rnal
Revenue (BIRI tules and reJ:ulations shall be .equired as

panoathepost-qualiic ionprocess

2.2 Pre-Qualilicnrion Documents. To be prc-qualified, polential

lessees are requned lo submit the lollowing documenls described
i.lhe Arached Checklisl (Annex G'):

a Duly notarizcd Pre-Qualificalion Slaler€nt or Joint ?re

Qu,lificarion Stalement (romat aflached as AnneY H-l or
''H 2'-, as applicablc) Nhich shall include the lolloNing
information in suppon of rhe Potddal Le$ee s pre

(i) company Ponlc ofthe Polenlial Le$ee (formal anached
as Anner "I") lvhich contains general organization and
financial intirrmation about the Porential Le$ee T|is
should be accofrplished by all menbers. in cas oljoiil
!. tre/consdfriumr

(ii) A starement by thc Potenlial Lessee 1hat, ilawarded lhe
conn?d 1o lease and developnenr the PROPf,RTI, as

the winni.g Lessee, i mmmits to comply with: (l) The

Dermnkd land use/s, and the delelopnenl reslrictioN for
rhe PROPDRTYi (2) lhe tules, regularions a.d nandards
sei by lhe PPMC and PCCi a.d (l) all orher perrine.t
g.vemme.t standards such as but nol limited $ the
N.htnl R ildhtg aod.. thc l.ne C.xle ol th" Phhtui,ti,
and olher relevant laus. tules, regulaiions a.d ksuances of
lhe aseicies ot $e Nariod Covernmenl, lor the enlne
duralion of lhe contract penod i

(iii) A $aremenr rl[t thc Porential Lessee, and all of is
membe6, ils parenl mmpany. or its subsidiaries, or
aiiliales wilh common coftolli.g shareholdings. ilany,
is not @nsideBl in detlu[ ol ils Inancial or other
obligaions to PPMC. BCDA or any oli$ subsidiaries, al
lhe doe of lhe submission orpre-quilificdion docume"ts
and prcposahi

Y h'f ,,ti



(iv) A slalereit of acceptanm by the Potenlial Lesee of lhe
qualitication critdia established by PPMC, coDnilment
ro abide by rhc decision ofthe ADP Con, and waiver ol
irs righr to seek legal remedies against BCDA PPMC
and ?CG. its Board of Dnecto6, Omce6. $af,
con$'ltants and aurhorizci rcpresentalives/peEonnel in
connection with lhis s€leciion process:

(!) A naEment attesling lo the veracny .l dll inlbraali.n
p.eented and authenriciry ol all docume.h submitted:

Lu A {demenr o' ,r'farion ol PPMis afli-.om or.or

Cefiificalion fton the bank^ reiecting the Potentiat Lesee's
available cash balance a.d/or approled credn facihies as otlhe
month prior !o the deadli.e set lor the subnission of pre
qualificarion documents (if pre-qualifyi.g as joint
veirie!otr,onilr dny menbe' oi rh" .onr
\enr-re,on$ni'tr u\o mqr rl-e rn,n. z arp-ir)

Aldtred findnual nar.nens ot e PoLennaL Les'ee lor '
major/largest stockholdetsfor.ewly i.corporatedcoQorations,
or ifpr€-qualilyins asjoint venture/consonium. all membe^ ot
the consoniunl aor lhe past three (3) yeaE ie. 201r. 2014

sEc Regi$ration logelher wilh rhe ceneral lnhrrarion SlEet
(OlS) of the Potential Le$ee lor the lalest applicable calendar
or liscal year (or all members in ase of ioint
leniurhonsonium) or for foreign co,poralions, lhe equivalent
do.unrem dul] authediMted hy the Philippine Consulal€ based

in the loreisn conpanv's domicile

Arlicles of incorp.ration a.d By-Laws of the Polenlial Lesee
ofjoinr venru6/@ffonium). and a.y

t A Board Resolulion or Secrelary's Certificate ofthe Polenlial
Lesec (or all membeB in case ofjoint ventuE/consoniun)
expre$ly authonzing irs paniciplion in the pre-qualincaion
and disposition process, and appoi.iing ils authorized
representalive/s lor rhh purpose and to repEsnt and sign any
and all documcnls related to lhk dhposilion including the
c.ntr,d nlI.,!eviih PPMC.

PPMC requnes thar each and everyjoint ve.rure/consonium nember
shall. as may be applicable, subnir all olrhe above Pre-Qualifiation
Do\rnerF do . r I o" rbJed ro 'lc Pre-Ora' tcd,or ReqIenels

PaBc Isor, S (
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Por.i u,l I ese* d'l_lssuilrid-N! !r-l!4
Original ol the ?rc-Oualificaion Documcnls except the Prescribed
Foms in lhe IOR Nhich should be ori!i",|

Finr.cill ?roposnl. 'lhe F,,,ar.o/ P,,/rjd snall onsk of the

Finatrcial Bid Lctter. The Polential Lesee shall have lo
submn i6 financial bid pr.poel h rhe tnm ofAnnex I". duly
( gred o\ .r. au \on/eo eDt{d'dri.e. e\p'essl, rrdicarinJ n.
bid lor the smninS Annual Fixed Lease lbr lhe PROPERTYi

Bid Se.nrity in rhe amou.t equivalent to ten percenl (i0%) of
rhe Bid Prlce lbr lhe PROPIRTy lor the initial year, which
shall be in lhe lorm of manager's checl or cashieis check
The Bid Securilv oa rhe Winnins Le$ee will be lrcatcd as
qmesldoneyhrirsrequiredpaynenlatthetimeolsigningof
the Q,tratt ol t.e.e. The Bid Security of all oder Pre
Qualified Potential lessees shall be retumed wihout inlerest
upon sisnins of the ai,/a.r,//-casc beNen PPMC and lhe
Winning Lesee, unles orheNGe lorleitqi under Aiicle vlll

ll

Eraluarion of !reQualifi carion DocumenB

,1 I Opening and Preliminary Exinination of Pre-Qu.lificatiotr
Docunc.ts. On $e dare and tina sp.cifien in the TiDetdht! .l
,.i.rnrrsr the dveropes .a ainn\s the Prc-Qndlife ot
D.c"us,a shall be opened and evalualed by thc ADP-Com to
delemine completeness ol documents md suficienct of
ddriniormalion provided therein

Only those Poreilial Le$ees delermined b, lhe ADP-Com
durins the prelininary examination ro have submnred
conal€le Pre-Q alilcdtitD D..?,r,/J under this /all? shall
b. de.13 ed p..sed" ard .ha I be oua .fied Ior rhe suo r +'o.

Those Porefiial Le$ees deternined by the ADP Com ro hale
failed to subnif complere P/e Qndlilcdliat Dodnn."^ shill
be asked ro submn its complere hea alfuairt lhdherts
before 'he dedd e fo' .Lbr'{ior ot fte-Q tt,l,-1,-t

Those Potential Lcs*es delermined by the ADP com ro have
hiled io submit complere /'p O dl|cation Doou'. ts hclate
rhe deadline aor submissio. shall aulomatiqlly be declared
'lailcd,rw".'1 ,re _FJ ri'l be no. feo tr 'n-qtrtrE
lhe rmsons for dGqualifi cario.

P,qe'6lrz 4 i{vtrl



rr,lu,tion of Finincial Prop@th

onlv as all submiited documei]ljrall lrllbc !!ieql-.le-tu!l

Only those vho pa$ed the Prc-Qualification Process shall bc invited to
submir irs Financial Proposal on the date specined inthe h,?r.,rtu.y'
,4.ririlr.r The ADP-Com shall op€n lhe Trzrc,a/ A?rrsa/t to
ddermine compliance with the requnem€nts under Adicle vl, Seclion

I ol this ilola Fnancidl PrcPoRls that ae rou.d lo be non_

complying shall be aulonatically rejected. and the Bid Security shall

be nnmediately retunEd ro lhe concened Pre-Quaiified Pote ial
' ec.ec /,dr,, / u,,n,{A \l-dl oe p.e.pred ior rnere (Jfrod'Fo'

d verificatio. bl the AD?-Con.

Deiailed Evalurlion of Proposal.

within the period specified in the lihilahle ol Acti,itrc5, th. aDP'
Con shall conducr a detailed elaluatio! af the Pre-Q dhli@|it,t
Do.tn. ls dnd lnq.iot Ptutonl! bnnt€d Prc (ralifcdtnD
Da.1ne,1\ nd t.)na"cnl Pr.\nals lhar are fonnd to have satisfied all
rhe Equnements ol rhis l'O/l shall be ranted based on lhe slaaing
annual Iixed t.ease Payrenr lot the PROIERry The Prcpoel
which is lound to have complied wnh atl th. Pt?-Qualil@tto,
Reqtuneh.nls and lino crl P1-|,,!7/ r€quircmcnts and which has the
highesr proposed slaa.ing an.ual Fixed Lease Paynenr lor the

PROPERTY shal! be declared the HighBt Rinked aid.

7 I The Pre Qualined Potenlial Lesee wilh the ttiehen Rtnked
Bid musl pas the posl-qualificalion proc€s lo,eriry accuacy
and authenlicny ol all submittcd documenls and inforoation,
rn!'Jdrnr rne r or F.or ol, Ia\c.eddrereda.reor:
equilale nsued by theBIRa.d if jo int ventut/conso niun, the
comesponding,/r,7,t |'r,r,? adtnttht t Asree el the.t nt
t'e,rt. ( a,sotthtn Asrccnent moli include the lolloNing

briel desciplioD of the joint venrurrco.sonium. the
i.dilidual nembeE ol the joid venture/mnennrn and

the nalure and e\tenr of rhe panicipaiion (capiul of each
member in relalion lo thewhole capnal)i

cofrnirme ol all member lo be lointly and sevemlly
liable for lhe obligations of$e joint lenturc/con$fiium

nder ihe award/contacr

Any maleial insulliciency in rne information required.
i.consistmci€s, emn or trisinteQrelarions in lhe subnilted
documenrs shall be $ound for disqualilication a.d aorfeilxre of

eage rzor,, Q '{
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Awird. A Nolice of Award (NOA) ,hall be issued to lhe winni.g
Le$ee, inlirins the Winnins Le$ee to €xecute the 4,,,.4cl o/r.o.r.
pnhi. rhiny (r0) calendsr days from recei$ lheeol

ARTTCLE vII
TIMf, TABLI Oi ACTIVITIES

lf rhe Pre-Qualified Polential Lesse with the t{ighesr Ranted
Bid pa$es pos. quatificalioq its prolosal snall be declarcd as

ihe Eishest Rank d and Conplyitrg Bid. The ADP-Coh shall
recomnend to the ?PMC Board the award oflhe contract to eid
?re Qualiied Potenrial Le$ee (wi.ning Lessee)

If fie Pre-Qualited Potendal Lessee uilh lhe ltigh€sl Ranked

Bid fails post'qualification. lhe ADP Con shall noti& llE }re-
Qualified Polential Lesse ol the rosults lheEol The ADP_Con
shall subjct the Prc-Qualified PorentialLessee with the Second
Highesr Ranked Aid to posl qualill@tion

If lhe Pre Qlalin€d Potenlial Le$ee wi$ lhe S{ond Hishdt
Ranked Bid pa$es post-qualificarion, it shall be declarcd as the
win.inglesse Il howevd, the Prc-Qusliied Poloial Le$ee
with the Seond Highest Rant€d Bid faih post qualificalion, lhe
posr qualificarion prccess shall be repealed for lhe Pre-Qualified
Pot..tial Lessee qilh th€ nei. highest ranled bid, and so on
unril a Winning Less@ is detemined

Public ion of lnvitarion ro Apply for PeQualifi cation landlD lr l0 & 2?.l0l7
hnuary l6 ro Februar) 16.2017

Subniss on of Pre-Qualinc.tion Documents ,a.uary l6 ro February 16,201?

Prcliminary Exaninalion of Pre Qualifi carion
Dooments and Nolice 10 submn conplete?re-
Qualilicarion Doomenrs for Potenrial Lese who
aailed to subnn comp leie Pre-Qualificat ion Docu'nents

la.uary l6loFebruary 16, 201?

Pre-Qualifi calion Confe.en.e Eebruary I 2017 l0 00 AM
Dedliie f.r Sn6mie!i.n nf Renue(s for Clrrifi cii.i
Deadline lor Subrission of I he Compl€te P.e-

Qualificadon Docunents lbr Porenrial Le$ee wno
aailed to submir complele PreQulincalion Docun.nis

February 23, 2017 5 00 PM

Nodce a.d Inviralion to PeQualilied Pore.tial
Lesses to Submn Fin ancial Pro posa I

Dodline lor Submis!ion of Financial Proposals March 24.2017 l0:00AM

opening and Preliminary Examin ionofFinancial March24.20l7 l0:10 AM

Detail ed Evalu ation of Pre-Qualifi cation Docu ments

3ot22 q
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The ab.ve han indicative timelable snich ma! cha.ae atthediscrclion oflhe ADP Co.r

lstinated Board Approval ofRe hsofPosl
nxlifi.aiion and AD? Con Recommendalion to
ellare rhe $n'ninr tesee

Announceme.t of rhe Winning wirhln Lhree (i) days from rhe

suance.lNolice of Award olrhePPMCBoard s Ao.roval
within thiny (30) calendar days

ARTI'I,E \4II
OTHERTIAT-Tf,RS

Anendnent' Ihe information a.d/or procedures conlained in thh
lrrli mar be amendol or replaccd at anyime, at ihe dhcrction ollhe
ADP Com. subjecr lo the appmval of lhe PPMC Board. wilhoul

siling prior nolice or providjng a.y reasons theElor Should any of
ihe informalio. and/or procedures conlained in thh be ame.ded or
replaced. the ADP-Con shall inlornr all Inleresed Pololial Lesses
ofsuch anendoenrs by way ofa Bid Bullelin To en$rc lhal all
I.rqe*ed Polential Lesees are inlomed of any amendmenrs to this
7Ol, all l.ieresled Poremial Lessees are .equesled 16 inlorm PPMC
of rhen contact ps$ns as well as contad telephone nunbers and e

Pre-Qnnlificarion Conf€rence. Interesled Pole.rial Le$ees are

i.vited lo atend a Pre-Qualificatioi Confer.nce lo dscuss lhe
PROPERTY.Ihh lD,li and othd Do$ible quesions The Confercnce
sharr be held oi the date and rime spe.ined in rhe linetablc oJ
Acfines 

^r 
the Poro }oint Maoasehe.t Corporation (PPMC)

AdminGtration Buildi.g, Gov Joaquin L Ortega Aveiue, Poro Poinr

Freeport Zone. Cny olSa. Fer.ando 2500. La Union. Philippi.es Any
cndnge in n\e 1 inctablc oJ Acnrire\ as well as resolulions and acrions
o. rhe isn'es raisod by rhe PorenialLelsees shall bc cobodied nr aDid

T}IECHAIRPERSON
A$er Dnposition Proglan Commtucc
Poo Point Mana8cment Corporalio.

cov roaquin L Ortega Avenue
Porc Poi.t Freeport Zonc

Cily of San Fernando 2500
La Union, Philippines

R€qn€sis lor Clarific.tions. All inqunies and concerN 6om Polential
lesccs rcsardirg this docuned or rhe PROPIRTI shallbe raised in
vrilinc and addresed oDlyrothe ADP-Coto Chanpe(o.. at

raee ra or,, + .,it{
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A1l clarincalio. and i.quiries o. lhe submnsion ol pre_qualncdion

documenis and proposah should be recei!€d by the ADP Con on or
before the dare specined in rhis 7OI

Due Diliecncc. PPMC G disposins lhe PROPERTY srictlv on dn

'AS lS. i\4IERr ls_ basis Each PorenliaL Lessee sldl be solelv

e.pon.'0. br .o' oLP di.;e,(eo r l narrer''elrt n3'orli' 7a)P

,nd rhe pROplRly qh.h ma/ ,1T". ,.qludrion ol rhe

PROPERTY ol the nature of its Doposal PPMC shall not be

rcsponsible for any ero.eous inleryrelalio. o. onolusion bt the

P.rdlial Lesees our oa dala turnished or indicated in lhh /O/i and

om.ial prc-qualification and proposal fonns, including anv adde.da,

amendoenc orBid Bullerins hsned by the ADP-Com

No verbal aeremcnl or o.lersation with, nor anv verbal clarincalion
lnm any otticer or employee oa PPMC. the ADP_Com or anv oarlEi
adlises shall ailect or modify any ol drc lems and condilio.s
contanEd in lhis 70la O.ly anendnenls, supplehents ot clarifi caiions

to rhis 7OI th3t are sel doqn in wrnins and cncuhled 10 propo.cns
by lhe ADP Cor shall be relied upon as audDtized Neirhd ihe

PPMC. its DirectoB, O{l]ces. $all consultairs and aulhonzed

repi€scnrativevpeso.nel may nake any rcpresenlatior or Narantv
conccming any mater afectiDg lhis disposirion *c.pr tor lhe
represntations and qamnries of PPMC nlal shall be set out in the
( orld.r.y't.ds for the PROPTRTY

Fnilurc of Dtuposition. IPMC shall declare failure oldisposilion in

any olrhe folloBins insaDccs

No Pre-Qual'r,caLion Do.umenh are receivcd,

5 2 No Poren al LesFe qualited and pased the PreQualincalion

t.l

55

The happening ofa lonunous cvent or an) reaso. bcyond lhe
conr o ol PPlla 'tlud ng bur nor nn ed'o.\ante il
govennent policy. lvhjch fay prclent lhe .onpletion ofrhe
o.tact of unduly delays its condlusion

No Pre-Qualined Porential Lessee subnntd its Financial

No preQuaiiled Porenlial Lessft pa$ed the evaluation ol

No Pre-Oualified Poknial L.sse passed pos qualilication.

The Wi.ni.g Lessee rcn'sed to accept lhc award or emer inlo
.nntad qnh PPI1C and

h
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Apperl. A Potenlial Lesee delormined as dnqualited may nle an

appeal i. {riring (Nolice olAppeal) ro the PPMC BoadofDir€ctou
The appel musbenledwilhin seven (7) calendardays lion reeipt ol
the norice containing rhe questioned resolutioi The Notice ol Appeal
shall be amompanied by a swom slalement and coresponding
paynenl ola nonielundable appeallee irthe amounl of Five Million
Two Eu.drd righly Thonsand PBos (PhP5,280.00o00). in the
form of a bank m!.aser's check

The disposilion proce$ will be suspended lor a ma\irum period ol
rhiny (r0) calendar days while the appql n b.ing evaluared The
decisioi of rhe PPMC Boad on rhe appeal shau be nnal and

immedialely execubry ll the appeal k nol ,eslved wilhin lhe sflid
period. rhe appeal is deemed denied, and rne disposilion proccss will

t onfidenrirliD o, Docum.nh, Al' p'oposal a,d ac@mpdn\i' ,

docuhenis shall be teated as mnndc.tial Both parties will hold any
and all coniideffial infoinatio. i. stricr adhere.@ and ui1l nol
dhclose o. use any confidenlial inlormatio. or any pafr olit ex.eF i.r
the proper p erlbnna nce of the party's obligatons under the ralri.

W{irer ot Righl to Seek L.grl Remedies. PPMC. its Boad ol
Dnecros Oficen, iaff, consuhants. and a honzed
representatives/peBonnel shall be held liee a.d harmLess from any
liability, cosrs and expenses arising lioh the par'ticipdion by rhe
PolcDlial Lcs.cs in lhis disposilion prccess All ?olential Lesees and
Prc-Qualiied Porenlial Lesees shall waive all rignls b seek legal
acdo. (. g TedporaD. Re$raining Order, lawsuit!. e$ ) ro peve.i
PPIVIC 6om auarding and e\ecuri.g a contract vilh the wi.ning
Lessee or against any decisions ofthe PPMC in connecrion with the
evalualion, award. suspension or teminalion of rhe disposilion

Forf.ituft of Bid Security. A.y ofthe aollowing shall be ground lor
the rbrleirure oflhe Bid Secutuy in falor of PPMC upon certification

Any mis,eprese.rarion, nor and/or liaudulent declaEnon
made by the Pdte.tial Lessee in the bid ddcuments or any oflhe
requned att&hhents discovered at any rimc after the
preliminary exanrinalion olbids:

9 2 Withdrawal or nodincatio., wherher conditional or olne is.
of lhe proposal aner lhe deadline for the subnrhsion of

Failure or retusal ol a Winninq Lesee lo enier i.to a a orra.l
,/r?".v rnh PPMC wnhin the prescribed periodl

,il
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ThedeciionolLhePPMCBoardshallbefinxl

Anri.orrtrplio Policy. The Polential Lessee. their Dnecto4 ed
Or..a dre p'on'b "o torl co'.rL'.drg i.rl or .on.J\ri.q
dtecny or indircclly. any ol PPMC'S Dnecto4. Om*6, safI.
co.sultanh and authonzed represenlarvetpe^onnel on mane6
concening ihe dtposnion until aLer rhe conclusion ofthe disposnion
p'ot - \ e\repr ro' Jd.trdDl\ ol o'opos u\..n rL{ be r L' i 19

and addresed lofie ADP-Com Chairpe(on

ThePorential Le$ees shall nor otlcr or gi!e, directly or indnecily, any

amou.i, bcnefil or advanlage to any Director, Oiicer. employe,
consulta or aurhorized rcprese arvetpos.nel of PPMC Violatio.
olrhis policy shall be a grou.d tbr dnqralincation or revocalion ol$e
awad, if any, rvithout prerudice to dahages lhal PPMC may rccover
for any los or danages rhat my resull therefionl

Qunlificatiotrs and 1 !ive^, PPMC reseBcs lhe ish to retect a.y
or all proposah and ns ddnion shall be final PPMC ,eseNes the

right to reliew all relevanl infomation alfecting lhe Pororial Lessce

or the prcDoel behre ihe execution of the an,rr,.r .,/r.4.\" PPMC
may dnqualiry the Poienlial Lessee or suspend/leminate $e
dhposilion prcce$ or declare a failure ol dnposilion should such
revicw uncover any misrepresemation, eftor, mistake or fiaud in any of
the submired documems or inlormation or evalualion which afects
rhe subslance olils proposal

PPMC turther rcseryes lhe right to call o the dhposition at any stase
prior ro rhe signins af the Co tuLt of Lede and call tbr a new
disposition under amended rules, withoul aiy liabilily whaNoever to
any add lll the Porential Lessee ln such a asE the Bid Secutuy shall
be retuhed to rhe Poreniial Lesee

I nterp r.rrrion ol Docn men ts. The r()R and all ik Ainexes have been

cmfted with ! lierv rosard lan.lransparenl dd cofrpelirive disposition
ofrhe subjed PROPERTY Any anbisuny in, or annicl berweor,
rhe lol and iis Annexes shall b. resolved tow{d tulfillins the ident
of th is privatizarion. as delemined by IPM C

any judi.ial or enmjldicial aoion by ihc winning L,esee thar

shalr delay rhe cxecution of $e Ca,hacl oI Leav, rhe
submission ol required P.rfomaLe Se. d.r 

^ 
dlat ns

compliance*ilh iGobligationsas setouti. rhis lOl; and

Any .tcumslan@s or rason thar provides PPMC rea$nable
Jr o \qho ba.'. o oe.re\e nar rl'P roreni.l I c..ee i J' hd.
been rendered incapable ol conplernE ns oblisation. as

P"g.n,r,! 6qa-h 1



IMPLEMf,NTING AGREEMENT BY AND BETWEEN PORO

POINT MANAGEMENT CORPORATION (PPMC) AND
PEILIPPINE COAST GUARD (PCG)
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},ICIMTY MAP/SITE DEVELOPMENT PLAN OT THE G
EECTARE PORO POINT LIGHTHOUSE
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SI]RVEY PLAN
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MASTER DE\tsLOPMENT PLAN OF THE
PORO POINT EREEPORT ZONtr
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SPECIFIC RESTRICTIONS AND CONDITIONS SET FORTH BY
PHILIPPINE COAST GUARD (PCG)
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Specirlc Conditions ror the Co.stru.tion, Op€.ation.nd lllaintenrnce of
Tourism-Rehted Faciliiies atrd.{nenities Bithin thc Six (6)-Hectare Poro Poinl

Lighthouse {nd ils Rsenclion

Philippine Coasl Cuard (PCC) shall allow the conslruclion. operanon and maintenance ol
rouisnjelated racilities and anennies in {he Six (6) hect0res Poro Poinl Lighthouse a.d irs
reseflation hdeinaftor refercd ro as the PROPERTY subjed to lhe lollowing ondinons:

I Any co.srtucrion, opdation and mainlcnance oftourisn related lacihi€s and amenniesand
any ronnsm relaled acrviies shall not inpede nor obs!tuct the operations of Ihe

tuncrioning lighlhouse slructure at Poro Poim $ a. aid lo natisalion specincdly no

cotrsrtucrion thar will impede or obsrruo rne operarions oflhe lishlhouse within the 130

degrees 2o.e facnrg lhe shore shall be alloved

2 To wara rhar.o constructions sldl nnpede nor obsttuct rhe operalion ofihe Porc Poinl
t.ishrhouse and rhat any constuclion slDll comply wirh the requtenents a.d limilations
hei€in set forth by lhe PCG, all Building Plans, Architectural Desisn and Delelopient
Plan submitred 1o PPMC is subject to the appoval ofthe PCG prior ommencene of

I The heigh olany conskucrio. wilhin the 130 degres zone shall nol impede nor obshcr
the opealons olthe lighthouse as atr aid lo.avieation

4 The ddance olany consltuction Iiom rhe Lighrhouse sldl nor bc les than one hundrcd

t The winning Bidder shall be rerponsible in providins securny in the tourhn{elaled
lacilnies aid amednies located in rhe si\ (6) hectares Poro Point Lighlhouse and ils

6 1he WinninsBiddcr shallensurerhat ALL LIGHTS \vill be tumed of whenever direcr ed
by PPMC and/orPCG whcn nccesary

7 The winniig Bidder $Dll mainrai. and e.sure ihat the Si\ (6) lutares l'o.o Poini
Lighthouse and irs rcsenarion is clean. orderly, arlracrive, secure and in a safe and sanitary
condnion rorhe satisfaction ofihe PCG

3 The winning Bidder shali pmmote emlogical balance in the vicinily olthe Poro Point
Lighthouse through re plantins and sitoilar activi es

I The chaEcrerisrics ofrheLiglnhouEoflashingt*o(2) whne hsl'rs every ren (10) sonds
should not bcrcplicarcd in all IiShrsor li8hlings to be insralled

10. The Winnine Bidder shall nol intrrire wifi $e acrral operalion, mai onance, and r.pair
ol the lighring mechmism oa thc Li-qhdrouse

11. The Fee ingre$ and egre$ ol employces. lisilon, Iourhh and suests in the Poro Poi.t
Lighihouse and its resetuaron ed ns &cilities shall be subjecl lo lhe safeq tules to be

t-.b
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DRAFT PRO.FORMA CONTRACT OF LEASE
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CONTR{CT OF LEASf,

THE PIJBLIC IS INFORMED:

This Contrad oa L@se ( CONTRACT") is executed by a.d beMeen:

The PORO POrNT NTANAGEMENT CORPORATION' a

govemmenl-owned and-conlrolled corporation duly orga.i7.d 2nd

qisli.g und$ Philippi.e La*s, *nh pincipal otnce address at Gov
loaquin L Onesa Alouq Poro Point Freepon Zone. Poro, City of
San Fornando. La Unioa duly represe.ted hetein bt ns Prcsident and

CEO.IION- FLORANTf, S. CERDAN, as elidenced by Secrelary\
Certificate herelo arhched as Annex "A' an made inlegral pan her6[
herei. relered lo as the "PPM C,"

venrure/consonium duly created and existing, organized and eristing
under applicable laws, ,ilh principal ofilce addrcss al

dult reprcse.ted herei.
evidenced by Secrelary s

Ceniicare hereto aliached as An.ex B an made inlegral pan her€ol
lErein refeftd to as the LESS0E''

(Ed!h a !ARTY andcolec \ely.rhe'P4RTIES)

ANTECEDtrNTS:

Pu^ua.r to Republic Acl No 7227, ollENise knorvn as the Bases Conve6io. and

Developme.r Acr of 1992. rhe Bases Conle6ion Development Authoiry (BCDA)
lvas feard wi$ lhe mandale to aceldate lhe sound and bala.ced conveGion into
altcrnal ile prcduotive u se s the former mi I ilary reservatio.s and thenexlensio.sl

Pu^uant ro Republic Acl No 7227, Pr.clamation No 216 Senes ol1993 .tcaled and

designar€d ihe area cove'ed by 1he lo ner Wallace An Sration and ns ontisuous
areas as lhe Poro Point Special Eco.omic and FreePort Zone (PPSEEZ) ln 2007,

Republic Act No 94OO afiirmed the lreepon status olthe PpSEFZ. thus, anending
the PPSEIZ to ?oro Point Freeport Zone (PPIz)i

Execuale Ordtr No 132 audorized rhe crcalion of Poro Point Mamgenenl
Corporation (PPMC) aslh€ impleme ing arn of ACDA over lhe PPFZ:

PPNTC. consisrent $nh irs thtust olDromotins louism induslry in the localn,. nad

lons ben aspning lor lhe ddelopment ofrhe 6 hectare morc or less Poo Poinr

Lishthouse locded wnnin lhe PPIZ as a lourht spordesrination since ir is one ollhe
oldest yer still lunctio.al lishdouses in the country;

'"".'",,. 
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The openrion administration and managenent of the Porc Point Lighthouse isundo
the jutudicrion of rne Philippi.e Coist Gurrd (PcG)l

It is the eanesl beliel thar in oder lo hasren the developnem and promotion oldE
Poro Poi.t Lighthouse. PPMC enrercd into a Memorandum of Agrenenl (MOA)
with rhe PCG lof its 'Adopl A Lighthou* Progan , wherein PCG encouEges lhe
panicipation ofSolemden1 a.d Private entnies i.lhe pEsetualion a.d maintenance

ol cuhuElly laluable Lighlhouses. Subsequcnlly, an Inplemenling Agreenenl was

lgned Uo\ d'13 r1. dad led rnp'tre' rd'on or rr \4O \ .n...rdtr J rl-. p or'ron fo'

.n;o..u, on oDe,do1, m m 'erardatre''ier
in lhe Poro Poinl Lishthouse and its reseruatio. A cop, ol lhe Implemenling

Agcenenlis herero ailehed as Annex "C' and forf,ed Pan hereol

The Asser Dhposnion Program Comnilree (ADI-Con) ofPPMC, noB undefrakes

rhe disposnion or rhe six (6)-hectare more or less Poro roinl Lighlhouse situated

wirhin ihe PPFZ rhroush lonS-lem leas and dcvelopment on an'AS-ls, WHERE_

The ADP-Con conducted pre qualincation to consider Prcposah and choose lion
the pre-qualined privale secror pa..ic ipa.ts the I essee and deleloporofthe Poo Poinr

Liehrh;seandlhe LESsrr has submilled lhe Hishest Ranked a.d Complving Bidi

ACCOADINGLY,the panles asree r lolows:

ARTICLE I
Gf,Nf,RAL AGREEMEN S

Scction I.THE PROPERTY

The area to be leas€d h a more or les six (6)-hectare aea inside nP PPIZ. herein

refetred ro as rhc IROPERTY," lo.aled ar lhe weslem pan ol lhe Poo Point
pcnnrsula The viciniry map/sile development map ofthe Ptopeny is altached hereto

as Annex D The Poro Point Lishthouse is ai impodant navigdional aid which
guides vesch pafticuhny rhose calling al the Sa. Fernando Seapori The Technical

descriprion olthe arca is listed hereu.de.:

TECIINICAL DESCRIPl'ION OF THE
PORO POTNT LIGHTHOUSE AREA

't'IaHNtcAL Df ScRIPTION
LINI BEARING DISTANCE{n)

BOUNDARY
1.2 - 

\'o ist\ -- u3'V
125 07 M

E95M
93l7M

7-3 42 42M
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Auached hereto as Annex E" isihe SurueyPIan detailing lhe lechnicaldescription of
the ?ROPERTY Ihe PROIERTY nay larer be subFcled lo a grcund vqincaion

Secliotr 2. Lf,ASE TERM

The !RO![RTy sha]l be leased on an 7l:/S, l,/,g/i D/$'basis for a peiod oa

$e.ty nle(25) years. @mmendngupon the signing oflhe CONTRACT, renewable

for another rwenty-fiv€ (25) yq6 upon tuutualagreerent ofthe PARTIDSa.d upon
renewalofthe Inplemenling Agreement by and betweo PPMCand PCC

Upo. the cxpinlion ofinnial lease period. u.less lhe CONTRACT is renewed, the
ownsship ofall buildings and permane.t facilities/improveneds intoduced by rhe

LESSEE o. rhe PROPERTy shall auronaticall, be lransfercd to PCC

SP.ri.n 3. LIASE RATE

The LDSSEE shall pay an Annual Lease i.lhc amoun of
), subjed to an escalationoften

Serion 4- SCHEDI)LE OF PAYMfNT

The LDSSEE shall be entitled to a Crace Period for no.-paynent oflease reftah lbr
a period oi no (2) yea4 liom si Enins, ol rne l o"ln.t ol Lcdse

Upon signing ofthis CONTRACT, shich shall be rhe stan of lhe efeciviry of fie
lease. rhe LEsstf shall rcnir ro IlMc rhe lolal amou.! of

(PhP ) as Annual Lease Paymenl

percenr (10%) every lhree

Pagelol23 Contmctof Le,se

k

for the third (id) yearoflhis CONTRACT

On or belorerhe rnnd {r'd) anniveBary ofrhis CONTIIACT,Ihe LESSU shalirenir
to PPMC rhe An.ual Lease P.ymenr coveri'g lhe fourth (,1s) yea. dfthe lease. as

adjusted based on $e l07o escalation rate elery rhr* (l) yeam Succeeding lease
parments shall be made every year thsstler, on or before each annile6ary ofthe
secution ol this CONTRACT.

Should the arniveBary fall on a holiday or on a weckend. paymenl should be nade on
lhe last workins day berore the anniv sary

Ior clarity, the PARTTES aeEe to the schedule prolided belo*

fii



PI]RJOD
col'f,Rf,D RATI OF LEASE SCHf,DULEOF

Annual Lease as menlioned
in rhe second paragraph ol

Annual Lease adjusted based

Annual Leas adjusred basd

The LESSTE shall pay the Lease amoding to the schedule ofpaynem wirhou rhe

necessity of expre$ dem a.d fron ihe PPMC.

Sr.lion 5. VARUBLE SEARE

s.l The LESSEE shall re6il to PPMC a monrhly perentage of Cross
Revenues liotr Operatio.s based on the loliowins $hedule or

I % or Cros Revenues non Opeiarions
2% ol Cro$ Revenues lion Opeaio.s
3% olCm$ Revenues from Opeialions

This too hly perce.rage share on dE Cro$ Reve.u€s from Operations
shall exolude the share on suh lelse revedues as contained in item 5,2 of

5.2 In rh€ e!e.i rhe LESSEE sub-leaes the PROPERTY or a ponion rhcr6l:
n is unddslood and agreed that PPMC will r{eivc nv. p{ant (5%) of
any and all sro$ revenues paid by lhe sublessee/sub lease tenants lo lhe
Lf,SSEE

s.l The ront hly perce mage of Cross Revenues lrcn Opemlionsand sub-lease
agreements shall be paid by tne Lf,SSEE on or belore the nih (5'r') day
ofthe succeeding mo.th without the.ecessity ote\press demand lron

S.ciion 6. RENEWAL OF LEASI

There shall be no lacit re.*al olthis CONTRACT notwnh$ddi.g the codinuous
possession by rhe LESSEE of the PRoPtrRTY lbr any poiod oa rne after the
expnation ol lhe rdm ol lhis CONTRACT For lhis purposc. any nesoliation for
renewal may nor srart earlier than two (2) yeats pior lo rhe *pi6lion ofthe existing
lease rem. unles a $tune reson juslifies ai eany re.eual. subjecl to ihc approval of

b
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ln the er€nt the LTSSEI exercises its option ro renew ns l€se over lh€

PROPIRTY, rhe new lease rate lor rhe lwedy nve (2i) year lease extension period

shall cover lhe land as well as lhe buildinss and permaneni lacililievinrprovenenls

To dclermine the Annual lease for thc initial year ol lhe lease e(ension pe.od,
PPMC and the LESSTE slmll have lhe PRoPERTY, includins lhe permanenr

lacilities/improlements inlroduced therein, appmised by lwo (2) nrdependent

appraners nurualLy acceplable to hoth Padies al lhe beginni.g olthe 25rr'year oflhe
lease The A.nual Leaso for lhe initial ye& ofthe lease exlension lenod shall enher

(i) five percent (5%) ol the ecrage appraised lair lalue oflhe Popenyr or

(ii) the Fixcd Lease ror the Propeny on the twenly fillh (25ir) ycar, plus ten
percent (10%) escalation.

whichev€r is highcr.

An escalalion mte of tcn percent (10%) evtry lhrce (r) ymrs shall conrinue ro apply
on the Annual Lease for lhe PROPERTY ollhe leasc extension peiod

The oosts olrhe apprahalshallbe equally bomeby PPMC and the LESSEE

Sstion ?. USE AND DEVELOPMENT OF AND RESTRICTIONS ON llIE
PROPIiRTY

7.1 A lol area ol more or les six (6) hellres sill bo allotted lor the

develop.E , olvhich, approxima&ly 3.63 heclares arc for peflnane
developnenls or sttuctures while approximalely 2.31 hectnr€s re for
restrictive delelopmenrs/liehi or movable nructures

A Maner Developtoeff Plan (MDP) for the l'oro Poinl Frepon Zone h6
been prepared which includes rh. PROPf,RTY The Developnrent on the
PROPERTY musr confonn ro rhe land use lor the area which n Mixed-
Use Tourisn A mpy ofthc MDP n herelo anached as Annex "F and
made an inleqralpad hereoa

Developmcnls to be introdlced bv the LESSEE on rhe PROPERTY
shall comply with ihe la.d use and shall be lnnired only to rhc lollo-ins

a. Tourism leisure and emmainmenr rclated facihies and anennies
and/or lilcihies and ame.iries lo,loufttic lchure activilies such d bul

a I Horel and/or Condotel
a 2 Holel and/or Condorel Facilities
a I Clifixalk wirh view D{k
a ,l Landscape Area/Garden
a5 Funcrion Halls/Evenls Ce er
! 6 Connercial and Retail StorevcaldReslaumnls

P r
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a.9 tic nic AJercazcbo
a l0 Parks and PlaysroundRecreational Area

Repair and rchabilitatio. of the Modeh Lighthouse. rcsloration olrhe
Old Spanist Lishthous md ihe Sholsun House ido its o.ighat
ae$hetic beauty lo serve as roun$ aractions within the

PROPERTY The Lf,SSEE hasan opliontorehabilitalelne Shotlun
Ilouse prelerably i.to a Llghlhouse Muscu.r'

The LTSSEf, has an oplion to develop the beacn cole area locared al

rhe base/root olrhe clif orrhe PRoPERIY and within rhe 200'heter
radius of the lighlhouse strucrurc as slrowo in the Sunev Plan,

aruched hereto as Ainex E" In lhe evenl lhe I,ESSEE opa to
deleloprhebeac| covc. an acces road/pasaseway/pathwav from the

PROPI RTY to lhe beach cove shall beprolided by lhe LTSSEE

7.2 The LESSET shall strictly cohply with ths folloring restrictions on the

dev€lopnen t oa the PRoPIRTY

No sru.nres shall be built higher lhan dE Lighthous wirhln Lhe

The ct'aracrerhlics oflhe Lighthouse oflashing two (2) whne lishn
elerr ten (10) seonds should not bc Eplioated in all liShls or

Ihe disrance ot a.y consltudion and struclures lo be

developed/installed i the PROPERTY shall nol be les rhan ore
hundred {loo) mele6 lron Lhe Lighthouse Only restrictive
develop.renrs/lighr or movable dnrclures such d gtebos, benches,

landscaped gaden ora parking area can be developed *irhin the one

hundred (100) nettrseaement around $e lighthouse (,/cae z/cr ra

PCC will remain responsible lor the aclualoperaron, maintenanceand
repanof rhe lighling nechanism olthc Lighlhouse;

The olher specinc restictions and condilions set fo.rh by PCO is hereto

atlaclrcdas Ann* G" a.d nadcan inteeralpan hereof

7.s A sunable area or po.rion *nhin lhe PRO!trRTY shall be provided bv

rhe LISSEE ror lhe co.srtudion ofa dvelnB/quader ror lhe Lighthous

Page6 ol13 LContracl of Lra,sc
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7.3 No Resideilial villas. Residenliai Condomi.iuns and Resde ial Houses

shall bc developed in the PRoPERTY but only Hotel and Co.dotel shall

be allowed Should rh€ LESSDD opt ro develop a Condotel, the same

should nol be used sotelv lor residential purroses bul should be re ed out
lo public or should be enrotled in a rcnlal proeran aereemetu

7.4 Under rhe prolnion olthc MDP Design Guidelines. the heighl linit aor

the FROPERTY should nor exceed three (r) fl@s^toreys and should

not exced the heish ol rhe liShlhouse The setback provision h 7 nelers
Fronl.5 meicrs Sides rnd 5 metes Rear.



K€Der in recos.iion oi PCG'S responsibility tor ihe actual operaio.
malntenanccand repanoathe lighting echa.ism oflhe Lish$ouse

Liksne, rhedevelopneft olthe?ROPIRTY shall stricllv cohplv anh
the rcsrnctions olall olher pminent golemnent $mdards such a but.ol
liniled ro thc Natio.al Building Code, rhe Ino Code oflhe Philippines
ai d othcr relevant laws, N le s, reguld ions a nd issu ances of I he agencies of
rhe Nalional Covcrnnem, bothcxisringand in lhe tuture

Thc LESSTT shall neither use nor occupy the PROPIRTY, or pemil
the sameto be used and occupied, 

'or 
pc'nit lnvthing to be done in' on

orto.lhe PROPERTY. in whole or in pad, in a manner which would in

a Violate any applicable lars afeoring the lased PROPIRTY.

o Vdl,e \ ,d o' voddb.e anj ihurdrce rhc ir .or!e .. 
'e'0e..

thereto, orrvhich nay make n *temdy diJ'ficulr io obtain fiE 6r
orher insurance the.eon required ro be turnished by LISSEE

ConslnuG a public or plivale .uisance. or

Violate any maLerial prolisio. ol this CONTRACT

7.8 llal an, tine durins the lerm ofthis lease. the PROPIRTY i! used ao.

pu.poses olher ihan those aErced upon or thal which violates lhc
restictions penaining ro rhe use of ihe PRoPERTI" PPMC shall hate
the righl to terminare lhis CONTRACT wilhout prejldi.e lo lhe exercise

ol any ighls lvailable ro it under thn CONTRACT and $e Law

Ssiion 3. SUB-LEASE, TRANSFER OF RIGIITS, ASSIGNM[NTS'ETC

T[€ Lf,SSEE may sub-lea* lhe PROPERTY prcvided thal prior Miten approval of
P?ilrc is secured and lh rhe provisions ofthis CONTRACT shall be incorporaled

by relere.ce in the proposd sub-leae agreenenr; and Provided tunher, ihal rhe

purpose orthe sub lae shall be consiste uilh lhe paramde6 a.d guidelines sel by
rhis CONTR{CT, panicularly, ahhough.ol necesaril} limited by rhosespecined in

The LESSff shall not assign, lransler or encumbcr its rishts under rhk
coNTrucT $ithout rhe pnor wrilten consent ot PPMC and no rishl, lirle or
nneEst therein shal1 be conlered on or vesed in any olter panv othcr tha. the
l,nSSEE rvilh.ul said wificn consent

The sub lease or assisnment shall not iD any vay r.leas lhe LESSEE lion a.v ofils
obligations u.der $G CONTR{CT oler lhe EROPERTY. The LDSSEE a.d its
sub-lesse or assig.ee shall be lEld solidarily liable lo PPMC i.lhe pedomance of
its obligarions under this CONTRACT-

?ase 7 ot 23lConldcl ofLe,se
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Section 9. CARE OF THr PROPER1Y AND TEEIMPROvf,Mf,NTS

The LTSSEE shall, at irs expens, keep and mainlain lhe PRO?ERTY in aclean and

sanilary condirion, tree lrom ofensive odoa, dislurbing noises, or orher nuiences
and dispose olall rubbish onLy thrcugh the neans and placcs indicated by PPMC
The LESSf,f, shall fudher undenak .i ns sclusive .xp.nse. all naintenance a.d
repairs o. rhs developmeds, inprcvemenr and finures int.oduced dunng the leak
period, asnat be requircd to nardain such develoPmeils, inpro!€menls and fixlures
in sood and renamable condition

Upo. the cxpiration/cancellatiodlermination ol$e CONTtu\CT,lhe LESSEE siall
surender and rerum the PROPTRTY. improreme.$ and tixlurcs in g@d condirion.

ordinar] wear a.d rear exceDled The LESSEE shall be liabl€ for any danage or

detcrioration caused by his/her aulhonzed reprcsenlaiivra$ignee, or hir/her
authoized representative r/a$ignee's lanilt. his/her household $aiI, guests or

s..tion I 0. LIf N Or* mE PROPI RTY

Tne LESSDD shall not cr€ate any lien o0 the land or any $octure or inprovemonl
rherein Should PPMC discover any such lien, ii shall have the righl to terminarelhis
CoNTRACT, by m edns ol a wittcn norice, wnhout need oljudicial action

ARTICLEII
RIGHTS AND RESPON SIBILITIES OF THf PARTIIS

PPMC hereby leases the PROPERTY to ad authorizes the LESSff lo lqse,
develop, opera& and nanage the PROIDRTY in asordance wilh lhe terms and

co.ditions of lhis CONTRACT, rlE Terms ol Reierence (TOR), lhe LESEE\
Proposal, and the approved Developnefl Plai/Prol ect tnplem ental ion Plan (PlP)

se.rinn l. RIGHTSAND Rf,SPONSIBILITIES OF TtlE LESSEE

tt

As a suide, the DerelopmcDl plai, Pioject Implementalion Pla. (PlI)
shall, at 1he ninimun. contain ihe folloBing inaomation:

Sticdy conply sith the lems and condnions oalhh CONTRACT, rhe
obliSarions and commitnents as specined in de LESSIE s Developfr e.t
Plan/PlP. and lhe Asscl DispositioD Program Terds .l Relerence (tho
_ToR'). including any and aLl anendmems, supplenents. annexes aDd

clarillcadons ihereb as @.iainod in lhe bid bulleti.s issued by the ADP-

Subnit ro PPI{C, for approvai, its Dewlapent l']Lotlrallct
h pk,knhtnD PL (PIP) l lhe PROPERTY vilhin six (6) mo.ths
non the signing or'rhis CON r-i-ACT. the apptor.d Dewhwt"t
zdrP,lP shall be made intesralpan oflhisCONTRACT.

l)

r-, $
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(i) proposed land uses and conespondins gros floor area (GFA) for

(ii) conceprual design, lealur€s and anennies (iaany).
(iii) rie rindabh for @nsLruction including naior detelopnenl

( iv) sc hedule .l the c.p iral i n vestmens: and
(v) sdmaLed totald*€lopme cost

To warmr thar no con$ructions shall impede nor obstucl lhe op€rario.
ol the Poro Poinr Lishntuse. rhe Dc\Plopnlnt l'L 

' 
t'tP and tll Biildint

Plans and Architduml Design h likeshe subiect 10lhe approlal ollhe
Philippinc Corsl cMrd (PCC) pior mmmencene.t or such

Failure olthe LESSEI to submn
approval within the sel Period
iemi.at this CONTR{CT

I I slndly cofrply *ilh lhe pertoi ed la.d use^ and the developmenl
restrictio.s lor lhe PROPTRTY. o.dilions set lofrh by ICG and all
o$er penincnt local and narional governmeit shndards such as

resdctions set by ihe National Building Code, the Fire Cdde ol rhe

Philippines, Civil Aviation Aulhority oa rlE Philippines (CAAP) and

other relevanr laws, rules and reslations

L ,1 Abidc by any annotaion, m.ditlons or encutobran@s inpo*d and

annorared on the lirle olrhe PRoPERIY. ilany

it Derlot t,e"t Pla . PIP 1a PPMC lot
conrnules legal basis lor PPMC to

t5 To pre€ne the hhroical feaiures and lalues oldE exisli.s structures
vilhin rhe PRoPERIY the LESSTE shall mai.lain and.esrorerhe old
Spanish Lishlhouse and the Shotsun Hous inlo its dginal aeslhctic
beauly 10 setue as rouri$ anraclions within the PROPERTY in
.oo'onar'orv'.nFcC Jio r toln[rioni \ h.dppruprare.re.ce.
$rch as nE Naional Comtoission on Culture and lhe Ani the Natidnal
Hisrorical lnstnuie a.d the Heritase Consetuarion Sociely The LESSItr
has a. opri.n lo rehabililate the Sholgun House prelerably nno a

Inconsiderarion ofrhe der€lopnenls lo be u.dertaken bylhe LESSII on
the ?ROPERI Y panicularly on rhe resoration ofthe Sholgun House and

as a condirion ollne Grace Period. the LDSSEE shall provide a suilabl.
area or ponion wi$in rhe PROIERTY and conslrud a d*elling/quaner
lor rhe Llghtholse Keeper wilhin lhe PROPERTY in recognilio. ol
PCG s responsibihy for rhe acfual operalio., maintenance and repan of
the lishi ng d echani sn of dr€ Lis hlhou se

t6

I 7 Subnn to PPMC an acceptable fom and amount of Pcy',/,a,.. lt.zry
required under Anicle IIIolrhhcoNTI{ cT

I 8 Pay, al ns sole account, aU applicableuxeilicmses, fees and charges due

on thc lease tansactio.. the PROPDRTY a.d its inprovemenls, and

sPage 9 of23lConrdcr or Lesle



those rhal @y be inpo*d by law during rhe enlir€ tem ol this
CONTR{CI Where any laxes are required by larv 10 be wilhheld nom
paymem lo PPMC. the LDSSff shall submit certification ol uxes
withheld al the ime of paymenl to PPMC, otheNise. y such laos
withheld will nol be considered as authonzed deduction

I 9 u.denake. ar its sole cosl, on{ire developme.t a.d provide util,ies,
access r.ads to or inlerml rcad neNorks to thc PROPTRTY

I lo The LESStrE shall obiain, at its own cosl, an All_Risk Insurance

covrage Iion lhe Gove..menl Sewice hsura.ce Synen (GSIS) or m
duly ceniled br the lnsurance Commission $

authorized lo issue such insurance and acceflable to PPMC for all .eu
construction and inprovements intoduced required under Arricle lll of

I I I when opedional. fie Lf,SSEE shall obtai. al its ovn cost, a Public
Liabilny or Cderal Liability/Third Pany Liabi!iq Insuran* coverage as

requned u.der Sedion 4 olArticle III oflhn CONTRACT

I 12 Submir to PPMC irs Annual Financial Slatoents and aulhorize PPMC
lo examine, review and/or audil rhe financial re.ords and books which
dnedly relate to the receipr ol gross revenues lion rclail oudets and

allow PPMC access to ils point-ol4ales (Pos) systen to genemte

comp lere and upro -d al e busines tan sact ion

I ll Condence consttuclion or developne wo.ls on lhe PROPERTY
wnnin six(6)nonthsnomrheappnvdl of tne Dereloqetl Pld":P' and
complete the ddelopnent olrlE Prope..y accordi.g to the schedule or
i'n.i3hle as i icded in the PIP sith a fiininun inv.slment
conmilnenrolTwo Hnndrcd Million Pesos ( P h P200,000,000.00). The
requned minimum invelfrent should be invested in lhe lbllowi.g

CUMULATIVE

should the LEssrr lails ro comnence anslruction or development
works ofrlrc PROPERTY wirhin ihe slipulared 6-monlh period oi fails ro
deleiop the PROPERTY according lo rhe $hedule or ,meuble as

indicated i. the PIP or faih to inlest accordins to lhe invesrment

schedule, wilhoul prior wnnen nolice ofthe Lf,SSEE md approval ol
PPya ol 'lc 'ea.o1. 

rher"of PPV( 'lJ l-,.'rhe irAh ro.cmilr_
rhis coNTRAcT as well as thc option to rebid ine PRoPIRTY In

Page l0 ol23 l Contrnct oll,.rs.
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such inslance, lhe LESSEE shall lofeit any and aU monies so far
refrired to PPMC i. rclalion ro rhe lase ofoe PROPERTY, includi.g
the l\la'narce Seddl!.

I ls Pe.fom all idks n@e$ar, aor rne coDducl of its business in the

developnen. operarion, and ma.aseme.t olrhe PROPERTY pu^uant
r.rhk aoNTRAaT

The LESSEE, shau obtai., at ns own cost. a ContractorJ All Risk
lnsuranc. *nh Thnd Pady Liabiliry .orcrage lrom the Golernmenr
S*ice nuurance System (GSIS) or d insura.ce company dnly cenified
hv ihe Insurance comnGsion as authonzed lo issue such insurance and

a;ceprable lo PPMC covoing rlE construction period ofihe LEss[E.
The L0SSEE shall subnil ro PPMC a cenined ltue opy ol th€
insurance polict and lhe ofticial receipt of payme.ts within five (5) days

fto fr obtaini ng the i nsu rane colerase

I 14 A Common Usge Setuice Area (CUSA) Fee shall be paid by the

LISSEE equivalenltolen percent ( ]0%) ol$e a.nualfix€d lease/lease

rate of rhe PROPERTY parable every year/annually staning on dE
thnd (rid) ymr oflhe lease (end ol the 6race Period) The CUSA Fee

setues as a ssice lee to over PPMC'S cosls for mainlenance of
conto.n areas and facilnies

I 16 ln c,se rhe LESSEE h ajoint venlure/conso iuii. each nenber shall bo

held joi ly and selerallt liablc wilh aU other nembets in the
perlormance orthe obligations of rhe LESSte.

Snouh ihe Lf,SSEE fail lo pedom any orils responsibiliries sripulated i. Sections
I 7 and I l0 rbove. the Lf,SSEE shall be given a Curiig Period olsixty (60) days lo
submit the necessary ?ehmance SNurity ard theOrisinal InsuBnce Policy It shall
be liahle, howeler, ro pay PPMC theamount ofTen Thousand Pesos (PhP10,00000)
for €very day ol delay in lhe subfrission olrhe secufty a.d thc insumnce policy lo
IPMC durins such Cunng Penod should the curing Period lapse wilhout rhe
LESSEE'S compliance, PPMC may opr ro exscise its rjghts/remedies set out
anywhere ehe in rhis COiIRACT or rhe TOR in rhe diposnion of rhe
PROPER'TY.

Seclion 2. RIGHTSAND OBLIGATTONS OF TEE PPMC

2r Cive rhe LtrSSEI the sole risht ro lease, develop. operare and nalasc lhc
PROPERTY. subjed to the restrictions and tems and conditions ollhe
agreenents enrercd into b ers ecn PPMC dtheLDSSEE:

22 Deliver po$ession of the PROPERIY to lhe LESSEE, on an '!Fit.
wh€re-is" basis, upon $e ex{utioroflhis CONTRACT, and

\q
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c Non-patmenl oflease,n tullby LESSf,E.

PPMC shall tunher have the option to lease-oul rhe sane to olher parties and lo
receive lhe re.r thereolwilhoul p.ejudicero any cause olaction aeainst lhe LEssEf.

For pu.poss olrhh Seclion. rhe PROPIRTy is considered abaidoied, deFned, o.
ra.atd ilrhe LESSf,tr or its authonzed representaiives or benetciaries has not used

rhe PROPIRTI lor thee (l) con*curive mofihs qnhout prior writtn noice to
PPMC.

Thh Section shall not preclude PPMC nom exerching its righlvrenedies undd
sedion 2 0fAnicle \rl ofthiscoNTRAcT.

S.ction .1. EMPLOYMENT COMMITMENT

It n undeAtood thd rhe generalion ofeconomic activily and employmen! wilhin $e
PPFZ is a prinary consideralion of lhis CONTRACT. The LTSSEE represents a.d
warants rhat il will source at least eighty five percenl (3s%) ofits employees from
the Cily of San Fernando and lhe Province oll-a Union, based on then elisibility as

rcgisrcrcd in the PPMC\ Labor Cenler The LTSSEE nusr conducl is business
actilily or generale conslruclion €mployment upon eftlctivity oflhe lease

When tull}operaional, lhe LTSSEE likewise rcpre*nts and warants rhai n will hne

2 3 llave rhe ighr lo inspecr rhe PRoPERTY at

or nighr upo. previous coordination with
peacetul and smoorh conducl ofinspe.lion

Seclion 3. TAKE-OVER Of ]-H 0 PROPDRTY

The LESSET hereby aulhorizes PIMC to enler dd lake-over the PROPERTY, dd
osnership over the inprovemens thereon shall aulomatically be transf€rcd to
PPMC upon the happeni.g olthe followins:

reasonable hours of$e day
the LESSEE ro ensurc a

a The PROPERTY is abandoned, desen€d or vacated before the expiration ol

\ oarion ofan) rerm\ rhereolby the LESSEE or

number of etu.1.!eeVBorke(

ARTICLI III
PERFORMANCI SECTIRITY AND TNSURANCE

Seclion l. PERTORMANCT SECURITY

A Pct:f.r BN. Set /it) shall be posEd by lhe LESSEE to elaantee lhat i $i11

lulfill its oblisatio.sunder this CONTRACT.

The LESsf,r sh,ll submit not laler tha lhre (3) mo.ths 6efo.e dE thnd (:ld)
annivesary olthe sig.ing oathis CONTRACT a l'?,/d,d,.s &./,rlr in the fom

Page 120123 ContEct of Lc$e.b\v ts,



ofa conlinuins suaranl] such as bant guaran! or nrevocable letter otcredit issucd

by a Unive^al or Comnercial Bank, or a @ntinui.g Surery Bond hsued by rhe

Covemmeft Setui@ l,uurancc System (CSIS) ora surely or insurance conipanv dulv
erined by the lnsurance Comnission as auLhorized lo nsle such securny and

acceptable to PPMC. wirh a facc value equivalent io the Annual Lease 6r thc
IROPERTY io tully scure the Annual Lease lor the PROPERIY for Year 4 unril

ihe end ofthe lease Such Cuara.ty or Sureq Bond shau conlain provisio.s lor
automaric reneral @d replenishmeft olrhe lxcc value as lhe case ma, bc

Se.tion 2. CONTRACTORS' ALL RISK INSURANCE

Prior to comtoe.ci.q con$ruction *orks,lhe LISSEE shall obrain, at ns own con, a

ConrEctos' AllRkk Insurance wnh Thnd Party Liabilnv coverage from lhe

covemmert Senice InsuranG System (GSIS) oran insurance conpanv dulv cedfied
by rhe lnsuEnce Codnission as authorized ro issue such insurance and aGeplablero
PPMC covering rhe consrruclion period ollhe LTSSEE. The LTSSEI shall submit

10 PPMC a ccrtified true copr ollhe insurane policy and lhe otlicial r{eipt of
Davmenlswirhin llve lsl davs ftoto obraininglhe nxurarce covdase

ThisinsuEnce*ill cover against legalliability for bodily injury and propeny damage

clai,ns sufered by a thid pany arisins durins the consttuclion pdiod of lhe
r,nssEE.

se(on.,, coMPRLHLNSI\ E {l I -RI\h l\Sl RA\CL

The LESSEE shall obtain, at ils oRn cost, an ailrisk insurance coveoge fron the

Oovenmenl SeNi.e Insu.aflce Syslen(GSIS) ora. i.sumncecompany duly cenined

by rhe Insumnce Codnission as authorized lonsue such insumnceand acceptablelo
PPMC for all new consttudion and improvements inlroduced durins the term ol the
lease in an amou.t equilalent ro thcn Eplaceme value PPMC shall be de
beneliciary ol the required insurance The LISSE0 shall obtain $e iNurance
colqage nol later dEn lwo (2) fronths aftcr omDlelion ol consruciion and uPdale

lhe insurable anou.t based on the forcsoins provision

Ihe LESSII shall likewise be responsible for the annual renewal ofthe insuEnce
covemge and shall submit to PPMC lh€ original insuhnce policy and lhe omcial
Re!e p. o"pr) nenrqs rhir l-'\p r\' dd' fiol obar n' rheisumrceo'e'atse

Should the insurable risk occur and the insuance proceeds be i.sutlicienl for
purposes ofreoonsltudion o ei.bilir.tion ofthe PRoPIRTY as herei! requiEd.
the LITSSEE shallassune the addirional.o$ ofrcplacement ol lhe srrudu,es wilhour
reimbursme lrcm PPMC Allematilel!. bolh llE LESSII and ??MC na, agrce

on teminalion ol tlis CONTRACT, in whioh case. PPMC shallrctain the insura.e

S{fion,l. UTILIZAIION Or INSITRANCT PROCf,EDS

In lhe eve ofa clain on fie insumnce policy oblained in rhe imnediately prcccdnis

Secio., thc proceeds olfie insumnce policy nus bc ulilized by PPMC or irs

authonzed agent to re@nsltucrrehabilitatc the damaged slructure orihprovenents

P,s" rr"ir3 lco"'"turLp'" 
F 
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Scction 5. PUBLIC LTABILITY/GENERAL LIABiLITY/IIIIR PARry
I,IABII,ITY INSI]R{NCE

when opemrional, rhe LEssff shall obrai. at ils ovn cosr. a Public Liabihy or
Geneial Liabilitv/Thnd Pany Liability Insum.ce coverase from the Golemment
Serice Insurance Sysreo (CSiS) or an insurdnce company duly conified by lhe
lnsurance Cofinissionas authorized to issuesuch in su,a nce and acceptabl e to PPMC
which will cover againsr legai liability for bodily iniury and pbpeny damase claims
sufercd by a rbnd pany arising od olde LTSSEE's op€ralion olns business and all
operations {hich are n@esary or iicidenral lo ihe LESSEE's busine$ aclivilies

The LESSEE shall likewise be responsible lor lhe annual,mewal olrhe insurance

coverase and shall submit to PPMC a certiEed ttu. copy olthe insurance policy and

the Omcial Rcceipl of paynents vnhin five (5) days ftoh obuining ihe insumnce

ARTICLI tV
FORCE MA.'f URX AND SUSPENSION

Section 1, DEFINITION

t u Mdjeture d fonuibus events shall hean events which could nol have been

foEse., or if lorereen w€.e nrevitable and beyond the comrol ol a PARTY, without
any accompanli.g lault or nesli-{€nce ofthe PARTY invokine it as an excuse for lhe
non-perfomance of ns obligations as specified heEunder, which prele.t or
mal€rially afect the ability ol said PARTY Io conply with any oans obligarions
under rnis CON TRACT and shau include

a ffres, oarthquakes.lishtning, nood, co.fiagrarion, volca.i c eru pt ion, stotm and
.ther siniln natuialcahmilies and oc rcncq

b aclsolwaroractsolthe publicencmy. ahelher war be delatd ornou
c public dierde(, insureoion, rebellion, sabolage or violent dedonstrations;

shich shall render lhe lacility inopoable

S€clion 2, APPLICAaLITY

A PARTY shall be excused from the pefoimance of any olits obligalions u.der this
CONTR{CI and shall nol bc considered in delay or in default in respecl ofan}
oblisarion hereunder by reaso. ol/,r.. ,ala,? if bolh of the following condilions

a rhere is no accompanyi.g fauh orneglisence olthe PARTY invokine il:and
b lne fARTY invok ins.r,/.? ,rrr,,? shall have. wilhin sven (?) days tiom rhe

aqrerce or.f.,te hdj.ure. notified the olher PARry in wiring of dE
o.crtren e of-farcc ngjqic, the extenr lo which sucn /6/.? ,,/c/rz suspends

the allected PARTY'S oblir$tions under lhis CoNTRACT

fL
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'lhe orher IARTY has a penod ol huneen (1,1) days ftom receipl ol such notice
Bithin rvhich to !€rily the existencc. nature and exte ol lhe J.rc. n.4ene beine
rnvokdl by rhe PARTY giving norice ol srch Jatu noteue. I he PARTY invo*ing
/,/.?,dr,ru shall resutue perlormance ofns oblisations as soon as lhe enects ol
/a/.? d,/ezle cease to exisr

S.cliotr 3. NON-APPLIaIABLITY

The fouowins shall not. by Oemslves constitule r,!s nzn?,/t, u.less tlE cause

which Bave i sc ro th em con$itul es r/.. ,,aJ,rc under S ecl ion I hereo t

a lareFaynenr ofmo.ey.
b delays,esunnrg fron reasonably ibreseeable u.lavorable weather, and

c failure or a PARTY ro elercne due diligence or undena(e the reas.able
measures to conrain rh€ orcct ol,{,r.s,d/zrz

S.ction 4. MITICATION {EASURIS

Uton the occurence of&L? d/cr,".lhe PARTY inloking it and rcqucslins to be

excused ftom the lerloma.ce olirsobligarions shall endeavor to mnliiue to perlim
ir s obl igations und er thn CONTRACTas thraspractiable and shall nolily 1he other
PARTY of the sreps i akes inlluding n@slres rhar will mitisare rhe effec6 of the

ARTTCLEV
REIROSINTATIONS, WARR,{NTIf, S AND ADD]TIONAL COVDNANTS

Rf PRESENTAlIONS. WARRANTIIS
COVIINAN'TS OF TH E I,ESSEE

hcLLS(l I harab]'epre.p-\.r.narr\ard!o.enr1.. o.h!II\{Crhd

Ir is a corpo.ation duly orgMized, validly exisling. and in good standingunder
the laws olrhe Republic ol the ?hilippnEs rr has all rhe neesary power and

authonty to carry on irs busi.ess as presently .onducted, to hold under lease

the ?ROIERTY and enrer inro and perlbrto its obligations under rhe
agrcomcft to which n is oristobca pany. (AS APPLICABLE)

The exec ion. delivery and peraomance b! $e LESSEE under rhis
CONTR{CT have been duly authoized b, all n{essary coQorale aclion,
and do not requne any orher approval 6om lte holder ol a.y ol irs
indebtedne$ or orher ob ligati on. and do nol ontravene orconslitule a defauh
under ns o.sanizarional documents or, to thc best of ns knowledse, any
provision ol applicable law or any agreemcnt, ludgmcnl, inJunclion, order,
dccrm or othcr insrrumenl bindins upoo it, or subject the perloma.ce.lns
oblieations in lhis CONTRACT to any lien lt i, in.ompliance vith all
applicable laqs and governmenl approvals lvhich govem its ability lo perlbm
ns dbligations under thh CONTR CIi

P,s" rs"rrslc*'-d"r1fr. 
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ll has duly and vaiidly exccuted and delivered lhn CONTRACT Rhich
constitures a Lcgal. valid and bi.dnrg obligalion enaorcmblc againsl il in
accordlnce wnh its lerms,

ll has all the requned skilh and
perlorned all of its obligations

e li haslhe k.owleigeoaalllhe legalrequnements and good busine$ rractices
rhat musl be folloved in p€rlorming ils ouigarions under thh CON'IRACT,
a.d tlE same will be in co.fornity with such requnemenls lnd p&crices and

in compliancewnh allapplicable lavs and Governme al Appovatsl

ll h Inancialiy solvenr, ablelo
suffic,enr vorkin-q capital

To lhe be$ ofih kno*ledge. there n no action, sun o.pmceeding, ai law or in

equity, oroficial inve igarion belorc or by any govemmcnr aulhonry, albilral
or lribunal or olher body pending, rhrealened asainst. or ao'edng, n or anv of
iis propenies. aghts or ascls, which could reasonably be qpected to rcsult in

a mrerial advene effed on ns abihy to pertbrm its oblisalions under this
CONTRACT or on fie lalidny or enfo@abiln, oflhis CONTRACTI

The LESSEI (oranyofils frenbers, ifa consonium), its parcntcompany, or
ns subsidiaries or ailliares with conmon co rolling shareholdings, if anx is
nor considered in delault of ns linancial or other obligalions by PPMC.
BCDA or any of ns subsidiaries al the ime of lhe execution ol lhh
coNTRACl:

It has noi commnred, directly or indirecdx any ofthe acts prohibiied under
Republic Acr Nos l0l9 (A.ti Gmn and Compl P.acices Aco and 67ll
(Code of Condocl a.d Ethical Standards olPublic Officiah and EnDloree,
Any violario. ofrhis wara y sh.llbe !u$cie.t sou.d for the relocation or
terminarion of lhis CONTRACT without prejudice b rhe crininal, civil
and/or administrative liabilities olthose involvedi

j Il has nenner applicd nor filed any inslvency, bankruptc]. rehabihalion. or
suspension of paymena and liquidation prcceedihg agai.d or on behalf of lhe
LESSEE belbre any Colemmc al Aulhonty, aid

Ii h not nNolved in any tooney laundcrins activity as deined b, lhe Anli_
Money Laundding Acr ol200l (Republic ActNo 9160)

RI?RESINTATIONS, WARRANTIES AND
COVINANTS OF PPMC

qpacit, necesary lo perforn or cause to be

under rhis CONTRACT in a proper, rimely

pa] i8 debrs as they nature. and possessed ol
10 conplele ns obligalions under lhis

2.

The PPMC rcprese.ls. lan ts and cove.a.ts i.lavoroltheLESSEf, rhat

RESPECT TO ITS CORPORATE AIJTI]ORITY

P,s"'6"r,31c""'',.' "rtf'" f S



(i) It is a govonmeit inrtunenralny vesled wnn coryomte powen a.d nas

all necessary polver and authonty b awad lhe disposition and
privatlzation of the PROPERTY to rhe LESS0I under lhe Tcms of

(i) There are no panies in possession ollhe PROPERTY or any porliotr
thereof, except lhe PPMC a.d PcC as disclosed in rhe Terms of

ARTICI"E VI
DEFAULTAND ITS CONSEQUENCES

S..tion i- EVENTS On DEFAITLT

The o-c rre1.e otan) ol he lo lorirE e.e1. stail.ol. i'L'e aF L\p- ol DelaLll

(ii) To lhe best ofns knowledge, it h.s all lhe.ecesary power.nd arhority
to secure. deliver and perlorm ns obligatio.s under thh CONTR{CT.
Should therc be any orher requiEment oflaw, tules or reellation. PPMC
conmils ro comply thercwilhi and

(iii) No applicalioi has ben filed with any Governmental Autho y for tbc
conm enc enen! ol any insolvency or banktuplcy proceed i.g agains or on
behalfofPIMC.

h WITH RF,SPF.CTTOl'HE PROPF,RTY

Failure ofrhe LTSSEE to comply wilh its financial commihcnts under ihis
CONTRACT on the due dates after lh€ lapse oflhe applicable grace period
specined in fiis CON rR{C I;

d lnsolvetuy of a PARTY, or rhe applicarion by a PARTI lor insolvency.
rehabilitation or suspension ofprymenis, or a PARTy is adju4cd bankrupt.
disposcs or assigns all or subslantially all of ns asels for rhe b efit of
crcdiloG, or whcre a PARTY is subjelcd lo lolunlary or involunlary

Failure oaany PARTY to @mply with any olits covenants a.d undenakrngs
aspolided in rhe Ge.eral Agreehe.ts (Anicle I), Righrsand Responsibilnies
ofthe panies (.Anicle ll) and Performane Securily a.d l.surance ( nicle UI)
olthisCONTR{CT;

Any reprcsenlation or *ananty ol any PARTY contained in this
CONTRACT is shoun to have been unlrue. incotreci. iracomte ot
misleading in any haterial resper as of the rime rhat is was made or deemed
to have been made and sucn breach h nor remediable or. ilcapable ofbeins
remedied. shall remain an€r the lapsc ollhe Cuirg Period nentioned in
Seclion 2(b) htreol4 prcvided tor i. lhis Anicle,

Paqe''orxrcm,ruc,or,#r p. 
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Merser, mnelidaion or change ol oMeship ofde
prior wntren consenr of PPMC. whicn conscnt shall

Any orher caus, due lo Lhe lault or negligence ol enher PARTY lhat prevents

n &om lulh excrcisins i1s riEht u.derlhis CONTRACT.

Secrion 2. CONSEQUENCESOF DEfAULT

Upon the occurcnce ol an Eveni ol Delault. lhe .on_defauLting PARTY shall, in
addilion to such other rights and remedies available undd other provisions ol thG

CONTRACT and leninenl lass. hale $e lollovins rishts uhich mav be exercised

cunulatively or altemalively:

a The non-deraulting PARTY shall have rhe alre ative ight to (l) compel rhe

perlormance ol the delauhing PARTY, or (2) upon prior wtulen notice ro lhe

delauhins IARTY, rescind or lerminate lhh CONTR CT wilhout rh€

necessny oljrdicial aclioo iflhe e!e.tgivins risetolhedeinui is iDcurable,

Should the event gvine .ise lo lhe dghl of a PARTY to leminate thh
CONTRACT be curable, thc defaulli.g PARTY shall har€ lhe righl lo cure

rhe same wirhin a period oasi\ty (60) days fioh receipi ol willen demand by
nE non-defaulting PARTY (thc Cuing Penod'l dd nE non_defaulting

?aRTY shall only be entitled ro rescind or lertoinate $is CONTRACT
u hout j ud ici al inteNention if such delaull shal l have not bem cured wil hi n

h rhe erenl the LtrSSEE laih ro pay/renil the lease re.lals, share in Eross
rcvenues ftom operations and sub-lease agreemenls or orher aees md char-qes

puBuant ro thk CONTRACT, rhe LISSEE shall have lhe righl ro curc the

eme PPMC. however, shall charse an intercst equivalent to one peicdl
(l%) of lhe monthly rc al rale for every alendar day of delay and one
perceit (l%) penalry chargc nom dale oadelay which shall be compounded
unliltullpayne isremiued

ln case thc non-defaultins PARTY chooses to ontinue wilh the lraisacrion
despite the defidlt ol lhe defaulring PARTY. the non-dclaultins PARTY
nay. b, wrnren nolicc. conpel the defaulling PARTy to perfom hs

obligations under lhis CONTRACT snhin such peiod of tine as may be

requned by lhe non-delaulring PAR]Y, failing uh,ch, the non-delirlling
PARrl. may by writren .otie to the delauhing PARTY and without the
n{*siir ofjudicial adio.. (l) rminate this CoNIRACI or (2) elecr to
coiti.ue $e transaclion, in bolh cases reserling hs nghtstoclaim damages for
such non-compliance andor eek such other legal remedies as nay be

availa6le to il under the law

d PPMC nay, in addnion to the ighls ola no.-delauhins PARTY, call on lhe
Po fotuonk :telnhl pr$lant to A'licle III hereof

Pale I3 or2r lconrrrcr otl-e!r. (I
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S.ction r. COMMITMENT TO NrC'OTlATt iN COODTATTH

The PARTIES agrec that upon the occurence ol an Ev€.t of Defaul, both
TARTIES shall coorerare and conducl in sood lairh such discussions and

neSotiations as may be necessary to curc or resolve the Elenl o

lhe irpad ol the Eve of Defauh o. rhe righh ofthe PARTIIS. dd exhau$ aLl

reaso.able oplions or remed,es, prior lo availiDg orrhe remedies afoden under

ARTICLf, VI
MISCELLANEOUS PROVISIONS

secrion l. PRIORITY Or DOCUMINTS

This CONTRACT conrnutes the mlirc agrcement ol rhe PARTIIS. for mallets nol
prolided in the ToR lor the disposition of rhe ?RoPfRlY. this coNTRAcT
supplenenrs lhe same Howwer, in case ol.onflid belseen the provirions ofthis
CONTRACT a.d ihoseoldETOR, the prolisionsoftheTOR shallprelail, il bei.s
impemtive thal this CONTRACT should cotoply rilh rhe TOR

Ii .,\e olmnflid beiwen th,s CoNTRACT on one hand and/or the TOR on the
olher haM, rhe PARTIES agree ro exccule the necessary amendre.t of lhis
CONTR{CT ro mnfom lvnh the TOR

Se.rion 2. DISP[ITE RESOLIITION

However, should the ?ARTlEs be conslrai.ed ro litigate, the appropriale case shall
be tuod nr lhe compelent courts of lav otcitl ol San Femando, La Union. to lhe
erclusion ololher couns of equal jurisdiction

S..iinn 3. BINDING F,FFICTS

Any dhpure, conrmleq or claifr arisi.g oul ofor relatins lo thn CONTR-{CT, or
rho breach. termination or i.validiry rhereolshall fimt be senled by arbilralio.. to be
held i. Ciry ofsan lemando, La Union The Arbilral Tribunal shall be composed ol
rhree arbifarors, o.e ro be appoinled by PPMC, the sec.nd one to be appointed by
lhe LESSBE, and the thnd one ro be appointed by lhe .vo arbilralo6 appointed by

Thh CONTRACT and all the provisio.s hereofshall be bindins upon and inure lo
nEbenefil ofthePARTIES herelo a nd then resp ecile l aw url succeson and asigns

Secrion 4. NON-WAI\ER OF RIGHTS

The lailure oaone PARTY to insist upon a strict peraomance of any olthe tems,
condnio.s a.d covenants hereot shall not be deemed a reli.quhhment or $aiver or
ary ishrrehedy that said PARIY may have, ior shall n beconstrued asa*aiverol
a.y subseguent brceh oflhe same or other lems. conditons or mlenatrs Any
waiver, extensio n or forb edance olaiy ollnclems. @nditions and covena.h ofthh
CONTRACT by any PARrY hercto shall not in any manner whaboder be

Pase 19 or !J Conr,$ of [f.!e $vtr ' n



conshed as a waiver, exLension or fo6earance ot any other lerms, condilions and/or

covenams oa this CONTRACT,

s€crion s. AMINDMENTS

No amend me.ts or nod ifi catio ns ro Lhn CONIRACTsha|I beettutiveu.less nade
and signed by lhe duly authonzed representalive/s of both PARTIIS obserying 1he

same fomaliries obserued in its execulion

s&lion 6. GOVERNINCLAw

This CONTRACT shall begovernedby. and conslrued according to, Philippine laws

Any nolice requitd or permlted in lhis CONTRACI oT othetuise, in con.{tion
herewnh, shall be in rriling and shall be delivered peMnally. or by lacsimile

transmi$ion. or by registered nrail Nilh poslage prepaidro a PARTv ar itsaddrcssas
specilied below A parly is deemednoined when such.otice, ifby peMnddelivery
or nail. G received ry the olher PARTY, or if snt by la.simile ransmission, is

FLOR{NTI S- GERDAN
President and CEO

?oro Poinl Msnaseme Corporarion
cov Joaquin L O ega Avenue

Poro Point Frepon Zone
City of San Fernando, La Union

Fax No (072) 242 0631

It shall be the obligalion ofbolh PARTIES lo inlorm each olher in writing or by
facsimile kdsmissio. ol any change ol.ddress wilhin ihre (:l) calendd days lron
such change In 1he absence ol a lalid nolicc ol chanse of addre$, all such

co@spondcncc and papeB shall be legally co.sidercd to ha!€ ben received by $e
pany shen senr ro such ad drcss even if not aoual ly recei ved by nre rccip ienr

S..tinn 3. SEVER{AlLITY

The inlalidiry or u.enloreabilily or a.y ponion or pDvision ol lhis CONTRACT
shall not aFect the validity or enforceability oauy other ponion or povision Any
invalid or unenforceable todon or provision shall be d&med svered Eom lhis
CONTR-ACT. The PARTIES shail negotare an equitable anendmenl in the

rendrnrls po1'olq or pm.isiors orrhr ( O\ I RACT ro etrec. sorrrqP.

P.3e !0o 2J ll onlmcl ofL.rt. h
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S{tion 9. CONFIDENTIALITI

The PARTIES asree lhat ant exchanrc of informaiion or docuneDls bctween the

PARTITS in onnedrion *nh thh CONTRACT shall be teated wnh stricl
co.fidentiality and no such infordalion ordocumens shall be released to fii.d panies
pnhoul lhe tnor wrnre. consent ol the orh€r PARTY unlcss such infornation is

required lo be div0lged or pDduced b] any law. coufi oder, or o$er conpetent

Seclion 10, ENVIRONMEN'lAL COIltPLIANCE

The LESSEE shall by nsell aM cause all a$ignees, transfeEes, sublesees,
licensees, contracro{. subcontactoB, supplie* a.d inlnees lo use and mainlain the

PROPERTY i. compliance *irh all the exhting nalional environmenlal laws. tules
and regulalions, including lhe sp{inc envnonnenr,l rules and .esulalions being

implenenled b! rlE appropnate authority Accordingly. lhe LTSSEE drall nle the

necessary applicarion for Environfe.ral conplisnce cenilicaLe (Ecc) The

LESSEE shall submit ro PPMC a copy of such Ecc prior to commenceme ofthe

S4tion 11. BUILDING STANDARDS

All renolarions, repai$. rchabilitalion and othet conslruclions shall be undenake. in
accordance with the sp{ifications oflhe Nalional Buildnrg Code and its reletral
codes including lhe rules, re-qularions and standards pronulgrted by the FPMC. No
renovarions, rcpans, rehabililation and other conslrudions shall commence wnhout
n.s securin: a BuildingPerfrir lrom rhe PPMC. Non-compliance Rnh rhe aoregoing

shall subjeq rne LESSEI to the applcable penalty provided lor by law

Sectio.lz, FIRf, SAFElY CODEAND STANDARDS

The LESSEE shall comply with the Fne Code and sta.dards inposed b, the

appropiale aulhoaly The LESSEE aho warants thal ir shall hold lre drills and

exercisesamong nsenployeesand locatorswithin the PROPERTY once ersy year

Ir shall aho promole nrc prctcclion awarenes atoong nsenployees and localots

S€ction 11. StctlRllY

The LESSEf, shall conply wih allthe applicable laws. rulesand rcsulalions Elalins
ro rhc s(urity olihe PROPTRTY including those whicn from tine lo lime ihposed
by the anpropriale authoniy u shallcoopemte in sduring rhe PROPERTY so asro
preve.r or detfl unauthonzed access lo. and cnminal or other disrupiile aclivily o.
rhe PROPoRTY. The LESSTE shall efrploy, al ils own expense. secuily pe4onnel

Except d fray he necesary lo secure lhe PROPERTY and secure lhe operalion or
the LESSEE. no one is allowed to kcc! or carry nrearms and/or deadlt weapons
wnhin thc PROP0RTY, Howevd, rne LESSID shall lake all necessary prccautions

10 r€cure rhe ?ROPf,RTY.

P,!e 2l ol.:3 (iontmctofLeale i
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Secrion 14. OGCC REVIEW

This CONTRACI shall b€ subje.t lo the rdiew of the Ofiice of the Gov€mnent
corloEte counsel (occc). The OGCct comnents and sugg6tions shall b€

i.mlromted to lhe CONTRACT dd o.sid€.ed as an integal pan lher@t

Setion ls, PPEZ RULES AND RXGULATIONS

The Impleme.ting Rul$ a.d ReBulolions of lhe PPFZ as prcmulSated by PPMC is
i.corpo.ared h{ein by reference ed mde an integal pan oflhis CONTRACT The
LESSTT agrces to abide by all fie tules ud reerlaliotrs of lhe PPFZ a nay be

imposed by PPMC fron time to lime

SIGNED by th€ pdies on _ day of
City of Sa. Fernando. La Union.

PORO POTNT MANAGEMENT
COR.PORATION

LESSEE

By:

FI,ORANTE S. GERDAN

SICNTD IN THC PRFISaNCE OFi
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ACI(NOWLEDGMENT

REPTTBLIC OI TIIE PHII-IPPINES )
PROVINCE OI LA LNION ) SS.

CITY OI SAN FERNANDO )

BEIORE ME, Notary Public lor and in Ciry of Sa, Fmando, La Union,

PIMC, Byl

FI'RANTE S GERDAN
July3l.20l2l

LESSf,f

knom to n€ to be the same p€6ons who execlted the loregoing Co roci of Le6e
dd rhey ack.owledged to m. that ihe si$aiurcs e lneir nee acl and lhe €ntin€s

SIGNED and SEAIED on pani€s on day of
al City of Se lemando, La Unio.
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CIIT]CKT-IST Or DOCUMENTS

PcQurnfetiotr DmuDetrt.

Duly Nolarizd PE Quatification Slaleftnt

Duly Nolarizd Pr€-Qualification Sh&m@t for
I.inr Venhr€/Cons.nn,m

Coiptry Profile, or ifaJoinl Ventue/Conso iw.

Cenitcation jlom the barL/s reflNtins tne Potenlial
LesFe\ available cdh balmce d(yor appmv€d
cEdn frcili1i6 6 ofde non$ prior ro the deadline
st for lhe submission ol pE-qualificalion
docm€nls (if pE-qualitins 6 joinr
venlue/consonium, my member of the joinl
le.rue/consortim who m€els the Fimcial

Audiled findcial slatenots ollhe Polmliol Lesse
(or irs majo/legest sroctlroldds for newly
incoryorated corporatiom, or ifpe-quaufring d a
joinr v€nru€/consonium. all membeG ofthe
consottim) fo! the pasl three (3) yeN - 2013, 201,1

SEC Reghldtion logelher wifi ihe Cenelal
hfomadon Sheet (CIS) ofthe Potential k$ee for
lhe late$ applicable cale.de or nscal year (or all
membqs in cse ofjoinl v€n1ue/con$nim) or ror
foreigr corpoalioE. lhe equivalont docm€nl duly
aulhoticated by rhe Philippine Consulare based io
IE f6€ign compdy s dohicile

Afticles of Ii@rporation dd By-Lsws offie
Potential L6see (or all nenb6 in c6e ofjoint
ventE/consniM) including Amendne.ls th€r€lo,
or the foEign equivalmt d@@mls

A Board R€elntion or S{rclarr's Certifict€ ol lhe
Potenri,l L*se (o. ,1 oenba ,n cde ofjoint
vent@/consniun)expresslyadhorizingits
participalion in the prqualincalion od dhposilion
prccess, ed appointine its authonzed
repesmlatile/s for this pnrlose

lq



REPUBLIC O'THE PEILTPPINES
) s.s.

PRE.QUALIFICATION STATEMENT

I, , of ksal ase, (,arDr,/,r). dd wilh
, 6der oath, heieby depose

7

l,

1.

8.

t.

a. Conpdy Prcfile AnexA-l;

4, Ihe ?orcntial lessee, ils pded compey or subsididies o! afliliales wiih comon
conrrolling sheholdinss, if ey, h not considerd in default of ils liiecial or orhd
obli8ations ro ?PMC, BCDA or my ofits subsidiaries:

s. The Po enrial I esc* h in good cFd'rmd ir ciol {rdhg:

6. The Potenial Lesse accepb lhe Tems of RefeEn e. prc.rulification cnleda md the
tems od @ndidotu *r by ?PMCI

'rn (Nahe ofcoryoraion) (lotenlial Less@) is inleest€d in 1he dhpGition tlrrcugn
lo.g-tem leM ed in lhc ddelopnenr ofthe Porc Point Lighthoue @lering a d€a
ofnoe or les six (6) heclaq locatd at the weslem larl of the Potu Point Ftelo,l
Zone. City ol S& Femmdo. lj Union, Philippines. The (lfane of Corpotatio )
(Potend.l L$seO is inteleslol to pE-qualiry for the said disposilion:

t m the Ql*isnation) of the (Nune of Cotporutior) (Polcnlial L*@), d'ny
aulhorized lo m.le thh Slalenenl for and on ils behalfl

In compliec. wi$ the PE-Qualification Requir€nenls, lhe followins infolmtion N

TIE Potenlial Lesse, if awaided lhe conracr ro lede ,nd develop the subjet
PDp€rty, comEits ro condy wilhr (l) the pemilted lmd uri and r.he ddelophol
eslicliois fo. the Popertyj (2) the rules, Eellatio.s d slanddds sel by IPMC ad
PCq and (3) all other peninenl soveme.t slanddds sucb $ but nol limir€d lo lhe
Nalioml Buildin3 Code, the Firc Code o{ the }hilippines, ed olher relevel laws!
rules, r€ellations md issumces of the agenci€s oftne Nalio.al Govemnen! aor {re
entile dMiion of tn€ Lse:

]lt Pol.ndal Lesw comnns lo abide by lhe decision of lhe AD?-Com, saiv6 ils
rhht to sek lesal Em€dies against PPMC, BCDA ad ils subsidi ies, d holds ils
Bodd of Dneco4. Oinc6 ed slafr, consulmls dd authonzed
Epr€$ntativevpesomel fiee tud hmles flon any liability. cos6, dd expenses
suil or allesalion oisins from irs p€nicipaion io rhh Lnng-Tm t e &d
Dev€lopnot oflhe Poro Poi.t Lighthouse ?oces;

9, All infomation in tnh slatemenl, including aftachm€nls
Ele d corecr. Any falsily. eftr, or misrep€sllalio.
disqu,tification fion ihis pE-qualificalion prcs or
detemined by PPMC;

d enclosNs thereol N
shall @nstitule Cbund for
Bocation of ,s,id aq

k?
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I 0. The Porcndal Les*e, ns Dire(to6, Ofrc6 d srafr or ey rcpreehtative thereof,
shall nor aitempr to esrabusn &y c@racl with ey ol PPMC'S Dieclo$, Offic6,
slaf, consullanL. dd au$orized rcpesot tives/p6omel on mtlers concmins the
Long-Tem Les dd Developde of rhe Porc Poinl Lishnous Process Eon th€
date oI the subnission of then pe-qualifcalion d(Mmts. ,nmcial proposal. Md up
lo thc @nctusion of ihe Long-Tm Le.s md Delelopnent ol the 906 Poinl
Lighlhous Procss, excepl for cltrircalioro wnich oust be in witine ed adde$ed
to lne ADP-Con. 6@ugh its ChaiDeson.

The Potenial Lesse, its DiEto6 md Ofre6 nave.ot siven or oEeEd, nor will it
give or oEd, diEtly or indiEctly, y bribe or olher imprcFr palment or advdtage
to @y DircctoB, Ofiicm, staff, @nsultarh &d aulhorikd EpEsmtaliley!@mel
of PPMC, or €.eage in uy oltne acts pohibned under R.A.3019. oUteNhe *noM
6 the Ani Graft od Compr ?6rics Acl." 6 moded.

Violation ofey of the foEgoins shsll be a erou.d for the dhqualificalion ftom lhe
pre-qualiEcation d disposilion prcess or Evocation of the awdd, if my, without
prejudie to dmges thal PPMC @y recover for &y loss or danag€ that nay mult

I L lhe Polenlial L6see is nol involved in sy money laundrins aclirity a deffned hy
the An6Money Lauderin8 Acl of200l (R4 9160) d s ntr1h€r govemed by t(A

l2.The ?olenlial Lf,ssee aulhorizs PPMC or ils d$orj2ed rpBentativ6 to €ondud
ay inlesiieatio. and vein€ron of lhe stabhe.rn docmenls md i.fomalion
sn6niiled Elalile ro .nr bid:

For this purlose, the Potcnlial ta$@ h@by autborizes dy plblic office, banli
Imufactrer, supplir, distrlburor, 6r dy pe6on or fim lo tumish p€ninent
inlomalion demed necessary od equested by ?PMC to vedfy statement! od
inlomalion povided in this slatemenl.

IN FAiTH WHEREOF, I have b@uto afiixed ny
1017,1

signat@ tlis _ day of

SUBSCRIBED AND ,2011
identity (e.s. ?sspon. D;ver's

b f
\,,

-(



AnNID( "g-2"
ror Joinr venlur./CoNoniun ODly

,OINI ELIGIBILITY STATEMI]NT

Wq rhe undesigned repiesmlailes of lhe nem6€^ ofrhe Joinl VenluE/Consorrim,
uder oalh, hereby depo* dsyTHAT:

L Tne Joinr ventuc/Consrim inlends lo lanicipare in L\e disposition lhrouen bng-
t€m lede md in rhe development of rhe Poo Point Lightno& coveiing e aea of
moE o! Ies sir (6) heddes locaied ar lhe Resten pan of lhe Porc Poi Feport
Zone, Cily of So Femddq La Unio.. Philippincs, md sball udertale to execute a
Joint Vennre/Consortiun Aexeemenl mong all memb6,lo be submined duin8 lhe
posr{ualification pr@ess. The Joinl Venl@/Con$ftium is inteested io prc-qu.liry
for the said disposilion:

2. The Joint vntue/Con$ni@ is composed ollhe fouowing:

REPUBLIC OF T'ID PHILIPPINES
CITYOF )S.S.

6.

Lead Member CorDora on

l. In compliece sili the Pre-Qlrlificaiod Requiremeots. dE lollowing inlomaion &e

Profi leof sll memhen Annex A-l:

4. Tnc Joint vmture/Coosirium (ed all its hdbes), ils paEnt comp y or
subsidituies or aflililtes wirh common conuollins shreholdi.ss, if ey, is not
co.sideed in defEul of fts nnmcial or olher oblisalions lo PPMC, BCDA or ey of

5. ThcJoinr Vcnrdr Corsn um r. ingooJcredi en fimuJlsuntlng.

llE Joiot Venlr/Con$nim Mepls the Tems of RefeGnce, pre-qualification
$ilcria ed the lems md condilions sd by PPMCi

TIe Joini Ve ue/Conso iun. il lwarded lhe conraci lo lee ed develop thc
subjed Poperty, @mnits lo omply with: (l) fie pemited ldd use/s, dd the
delelopm€nr Estrictions for the Prcpert_vr (2) rhe rules. re8rlalions ed slmdards st
by the PPMC &d PCGI md 1l) all olhd penirent Eoveme.t slanddds such s but
nol lihiled lo the National Building Code, tne Fire Code ofthe Philippins. dd other
relevsl laws, rules, resulations md hs@.es ol $e ,gencies of lhe Nation l
covclmcn,. ror $e enrne dmriol or rte lear: / . qvI$v v\\



8.

violation of dy of lhe foregoine shall be a grcud for rhe disqualificalion ftom lhe
pt qu4lifi@io. dd disposidon procss or ev@ation ol ihe award. if any. wilhout
pEjudie to dmses thal P?MC nay Ecover for my loss o. ddase thal hay Esult

I L No member of lhe Joinl Venlm/Conenim is involven in ay money lauderi.e
activiry 6 dcffned by ihc Anti-Mooey Laudsing Act of 200l (M 9160) d 6
funner solemed by RA 10165:

Ihe Joint venlue/Consonium @mnils lo abidc by the ddsion of the ADP-Com,
mives ns nsht lo seek legal emedies lCains! PPMC. BCDA dd ils ebsididies, od
hol& irs Bodd of DiEcrors, OfficeB md stalf, cotuultants tud adboried
repEsenlali,cs/peMmel nee and hmless fton dy liability, costs. od expenses
sun or allegaion esing lrom ns panicipalion in lhis Long-Tem LeM md
Developmenl ofrhe PoD Poi.t LightlDuse Pocesl

all i.fomation in this srabnent, includins atachien(s md enclosB th@oi m
l,ae and conecl. Ary fahity, ercr, o! misr€pEsenlation shall conslilule grcmd lor
dhqualn@ion flom this prc{ualifiqtion prccess or revocalion oa awed d

l0.The Joinr V€nir/Consortim nmb* dd their Dir€cloB md OfrceB, shall not
atlempt to eslablisb ey conract wilh ay ol PPMc's DirecloB, omcen, stafi,
consultuts, ed authoriz€d Epresenlativerpesomel on nattd conceming tn€
bidding nom ihe dare of the subnission ofthen pe qualification docMenls, finocial
ploposal. &d !p to the conclusion oftne bng-Tem Lese md Deelopment of the
?orc Poinl Lishlhouse PNesl except foi cleiflcalions wnich musl be in witins and
address€d ro the ADP-Com, thouelt its ChairyNn,

Ihe J6int v.nim/consonim membcB md lhen Di@ros ud Otroen have nol
Civen or oflqed. nor will i1 eive or ofer, direclly or indirectly. oy bnbe or olhe.
imprcper pa)ment or advdlrge to dy Dircctos. Ofr€^, statr on$ftanls ad
audorized epesadvevpesomel of PPMC. or engage in ey of $e mls pronibiled
uder R.A. 3019. olhesise knom 6 the "And-CaR dd Compt Praclices acl," a

12.The Joint VentE/CoNnim nenbes auihorize PPMC or
rcpressnlalires lo co.dDl my i.vesligalion md vriicalion of
docments ed iilomaljon subnilied rclalive !o our bid;

For this puaos. the coMrlim hoeby aurhoi2s dy public onlce banL
ddufactuEr, supplier, dntribulor, or ay peson or lm to tumish p€ltirent
i.fomation d€emed necessary md requested by PPMC ro vent shremmts sd
infomation prolidcd in 1nb stareD@L

IN FAITH W}IF-RIiOF se have
)n11ar

[erennb ,ffiYed our siamtuEs this

th



ST BSCRIBED AND SVORN to t 6re ft lhi! mt7
.frefs exlibilils th.i! cdopeeot wideoc. !, Drlvided hfttudEr:

Validity Dale {d Pl.ce Or

>9/ 'UN



I. GINERAL TNFORMATION

l. Nrne ol rbe ConNny:

2. BielDdsiptiotr oIBuiin.$:

4. Typ. of OE.rizriior (Dl€$.
( ) sole ?oprien)Bhip

5. P€Bor Dm.eirg rhe .fiiift
nho b {pDoint€dd6iemted

L Date when lhe org iaton w6 rsisteed:

3, omship md Meagcmml

3.1 OMdhip Strocue

1.3 M ber of lhe Govemine B@d ollhe Corponlion

ko



3.5 su&idieies md  fiiliales

Perenlrrc (%) oro*n€Bf,iD

LLraddinoml.heeLrlnecelor).oLr-nd.t'mmed'd'e\ anerrhirpase)

III. FINANCIAL SUMMARY (Finlncirl Eighlighb for the kr rh..c cllend&
y€an b.scd otr Audircd Fin!trcirl Slal.m.nts).
( dredlim ktede dB afnatat/try*t arkhold.5kr @tt h@ootuktt Mpotdtb )

,ot4

2, Tobl CEe.t Assers
3. Totd Liabiliies
4, Total Clrent I-iabililies
5. Total Nel wofth

8, Nme ofExlemal Auditor

IV- FINANCIAI,'APACITY

as of (lhe monlh prior to lhe dqdline
for submission of pE-qualiff calion

d6c@e.t)201?

I neieby cdii' l,bat th€ above srarm@ts @ rne md corecl dd I m duly antnonzed 1o

male this statement for dd i. behslf of (r6idrs lr'azeli

Au$oned Repr€enlarive

/.+4\v t\/



ANNEX'I

Aswl Disposition Pmgtm C.minee
?oo Point Maagement CoQonlion
Cov, Io.quin L. O eca Avo@
Porc Poinl Freeporl Zone
City of Sm Fehedo 2500

In comeclion with lhe disposilion lbroush rhe long-tem les dd (E developmedl of lhe
Poo Poini Lighthoue coEnng a d€a of ioE or le$ six (6) hecta$ located at the sestem
pan of the Porc Poinl Freeporl Zone, Cily of Sa Femdo, k Unioq Philippines, od
cnpny \Stak h. tuh. oJ the cofpuatio,1/L.ad Menbet Carporand,), heEby. fomally
!rcpoes a shrting Amual Fixed Lee, lo. tn€ abovmotio.ed PmFny' in the uout of

),
subjet 10 a eealarion of retr p@nr (10%) evcry lhFe (3) y6.

We uderetand tna! shodd ou Compmy be declaid lhe Wiming Lessee, w shall, Won
signine of 6. Cohnad ol kote win $e P?MC, im€diar€ly @il lo rhd d Advece
Paynent in tne dout equivalent to od proposed An.ual Fixed k6e fd the Popety for

'flte undeGiened. her€by. atrms $all u duly.u$orized by the CorpoEdon to trEke this
preposalfor d on iLs b€hall

Nde of Au$orized Repre*nLrive

bSoTu,v


